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Corporate Profile
N B

China Lesso Group Holdings Limited (Stock Code of Hong Kong Stock
Exchange: 2128) is a leading large-scale industrial group that
manufactures piping and building materials in mainland China. China
Lesso is one of the constituent stocks of the Hang Seng Composite
MidCap Index and MSCI China index and is a stock eligible for trading
through the Hong Kong Stock Exchange's Stock Connect. After more
than 35 years of rapid development, the Group has evolved into a
leader in the industry of building materials and home improvement.
It provides high-quality products and services such as plastic piping,
building materials and home improvement, photovoltaic solution,
environmental protection, and operates a supply chain service
platform.

Currently, the Group has established over 30 advanced production
bases in 18 provinces of China and in foreign countries. The Group
has established a nationwide sales network and has also developed
long-term strategic partnerships with 2,706 independent and
exclusive first-tier distributors that enable timely and efficient supply
of comprehensive, quality products and professional services to
customers. As an integrated manufacturer of a comprehensive range
of piping and building materials, China Lesso provides over 10,000
types of quality products, which are widely applied to such fields as
home improvement, civil architecture, municipal water supply,
drainage, energy management, electric power transmission,
telecommunication, gas supply, fire services, environmental
protection, agriculture and marine aquaculture.
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Financial Highlights
MBRE

Six months ended 30 June 30 June ' 31 December

HZ6H30ALAMEA 6A308 12H318 Change
2022 2021 2022 2021 25
(RMB'000) (AR%FR)
Revenue WA 14,889,613 14,723,265 1.1%
Gross profit E 3,942,695 4,373,801 9.9%
Finance costs FEEN 262,168 256,045 2.4%
EBITDA YK ke il 2,847,450 3,132,751 (9.1)%
Profit before tax B 250 31 52 1 1,558,028 2,260,090 (31.1%
Profit for the period HREF 1,301,500 1,779,209 (26.8)%
Profit attributable to owners ARAREBA
of the Company FERSRA 1,295,174 1,814,284 (28.6)%
(RMB'000) (AR®FR)
Total assets BELE 53,164,487 54,483,189 2.4)%
Cash and bank deposits BeRFITER 5,581,311 7,646,249 (27.00%
Total debts® EfsmgEe 17,507,802 18,275,903 4.2%
Net debt® EBFE 11,926,491 10,629,654 12.2%
Total equity ERes 21,795,456 21,806,763 0.1%
Share information (RMB) RAER(ARH)
Basic and diluted earnings per share®  BREAR#EBRF| O 0.42 0.59 (28.8)%
Interim dividend per share (HK cents) S Rh 388 (51L) = 12
Equity attributable to owners of the BRARRHEBA
Company per share® (LR 6.69 6.70 0.1)%
Financial ratios Bt E
Gearing Ratio (%) BEAEE(%) 44.5 456
Net debt to equity® (%) B FEE R EC (%) 54.7 187
Interest cover® (times) FIBBFLEO(F) 10.86 12.24
Note: s -

(@  Represented borrowings, lease liabilities and debt component of convertible () 82k - FAE B ERITHRBRESEB G
loans.

() Represented total debts less cash and bank deposits. () IEEBLERRS RIBITER -
(c)  Details of the calculations of the basic and diluted earnings per share of the ()  ANR B AR EA K8 2 F| 2 s & 2 A R4 A B
Company are set out in note 9 to condensed consolidated financial TEIRRMIFT ©

statements.

(d  Represented equity attributable to owners of the Company divided by the  (d)  f&ANA RIEB AFE(GIEZS B LAA TR B R B BT 5

number of issued Shares at the end of the reporting period. g =0
(e)  Represented net debt divided by total equity. (e) IBEKFERUAEZRBE -
) Represented EBITDA divided by finance costs. ) 5[ BRI AT ARG AR B RN o
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Management Discussion and Analysis

BEREm R DI

MARKET OVERVIEW

In the first half of 2022, due to the resurgent pandemic in various
regions, the PRC economy was confronted by three types of
mounting pressure, namely those from weak domestic demand,
rising production costs and decelerating economic growth. The
decline at both the supply and demand sides led to a noticeable
slowdown in the country’s economic growth. At the same time, the
PRC economy continued to face severe and complicated external
conditions which also exerted increasing downward pressure.
According to the National Bureau of Statistics, China's gross
domestic product (GDP) for the first half of 2022 amounted to
approximately RMB56.3 trillion, representing a year-on-year increase
of 2.5%. While the overall economy continued to recover steadily,
the quarterly growth decelerated significantly to an actual year-on-
year growth of only 0.4% for the second quarter. This reflected
unprecedented challenges that the PRC economy is facing.

It was against the backdrop of the severe business environment that
the government policy of ensuring steady economic growth has
been gaining importance. To stimulate economic development,
various provincial and municipal governments proposed accelerating
the construction of a new type of infrastructure at the National
People’s Congress and the Chinese People’s Political Consultative
Conference in early 2022, and clarified the focus and direction of that
endeavour for the year. In the meantime, the introduction of
“economic stabilisation policies” is conducive to restoring confidence
in social and economic development and bolstering the flagging
consumer sentiment. As local governments increased investment in
infrastructure projects across the country, infrastructure construction
and renewal projects were gaining momentum. The government also
aims to stabilise the economy by stimulating domestic demand. All
these are favourable conditions for business planning for the future.
In fact, following the proposal on “starting investment in certain
infrastructure projects moderately ahead of schedule” at the Central
Economic Work Conference at the end of last year, the Political
Bureau of the Central Committee also proposed at its meeting held
at the end of April this year that an all-out effort be taken to step up
infrastructure construction. This series of government policies have
represented a signal to boost investment in infrastructure. Total
investment in major infrastructure projects in the PRC is predicted to
exceed RMB25 trillion in 2022. At present, construction of various
infrastructure projects is in full swing, including those in such key
areas as 5G base stations, data centres, industrial Internet of Things,
rail transportation and ultra-high voltage electricity transmission.
Furthermore, it is expected that a large number of projects of
construction of light rail, airports and bridges will be started next
year. It is believed that these favourable market conditions will bring
a huge and stable demand to the piping industry and will thus help
to sustain the industry’s growth.

4 China Lesso Group Holdings Limited
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Management Discussion and Analysis

B m R DI

MARKET OVERVIEW (Continued)

The Chinese government has also regarded the policy of “stabilising
the real estate sector” as key to “stabilising the economy”. Taking
their cue from the central government and various ministries and
commissions which have frequently publicised their positive attitude
towards the real state sector since the beginning of this year, local
governments have fully implemented “city-specific policies” on the
property sector, heralding an era of loose policies. As a result of the
increasingly noticeable effect of the policies amid the waning
pandemic, it is expected that the property market will gradually
rebound from its nadir in the second half of the year on the back of
the gradual release of the pent-up demand for housing. This will help
restore stability to the development of the building materials and
home improvement industry.

The goal of attaining “carbon emission peak” and “carbon neutrality”
has presented a great opportunity to promote the comprehensive
green transformation of China’s economic and social development
and thus to popularise extensively green production and green
lifestyle. In pursuit of the dual goal of “carbon emission peak” and
“carbon neutrality”, the PRC government issued numerous
favourable policies in the first half of 2022 to support the
development of environmental and photovoltaic industries, laying a
good foundation for the healthy and orderly development of such
industries in the future.

BUSINESS OVERVIEW

In 2022, as a leading industrial conglomerate that supplies the global
market with piping and building materials, China Lesso adhered to
the principle of “following the trend and making progress with
prudence and focusing on intelligent manufacturing and green
business of photovoltaics”. It placed emphasis on upgrading its
businesses with smart technology and driving its own development
with technology in response to changes with the aim of enhancing
its competitiveness. By monitoring market conditions and following
the trend, the Group pressed ahead with its high-quality and
innovative business development. In the first half of the year, China
Lesso received various honours and awards from the industry and
community, including the “2021 Best Green Syndicated Loan Award”,
"2022 Preferred Suppliers for Top 500 Real Estate Developers by
Overall Strength”, “2022 Top Five Listed Companies of Supporting
Supply Chain for China Real Estate by Investment Potential”, “First
Prize of Guangdong Science and Technology Award in the category
of Technology Invention Award”, and “2021 China Houses Champion
Chart — Leading Brand in the Industry”, which not only fully
demonstrated the brand awareness and leading position of the
Group in the industry, but also testified to its sustainability, strong
overall corporate strength and capability for scientific research and
innovation.

G 8 (|)

FHETESE @ [REIH RSB +HEE -
TEAK - PRMEMRIAERBERBER - &
WwEREEERBEE  TERRRBEARRE
H-BEERBEFERERBULRBRIRGER
B EMTHEREHEMSSRAERLEERES
Bt BEFBRLZOER  GHEMRETEM
ERERRE -

[ | A0 [HRPA] REEPBRLSELSERE
HAEELY  BEZKEEEELETANER
B - 202F ¥ EF - E 8K BRET  BR#%
7 — REMF BRI RERMAAREEER
RARREBEEXRREFERITT T RIFESR -

EBER

20224 - PEIBBIEREREERMEREEN
REHEH L BETERRE  geXiK - B
BmA RBPSE]WERE - RBEETTR
MEEEEREHEL  BACERTN R
€Y IEBMAKESEENAMEBER - 1
E¥E PEBBESITEREE S RABEEN
LIREBMNEIR - BHE 2021 FERERCRE
EREE] - 12022 5 0 EE R 3 (b 5 4R 5 B 71 TOP500
BEMER] [2022FEREMREE FTH A
REENDR] [EREMERNM BRI HF R
—F8 | 2021 FETFRERECEFTEEEMm
fB1% > MERSEE T AKENmENEE N E

FSHITEMN c BERHANFKERREES AKX
RS E N B )RR -
Interim Report 2022 MHIHRSE 5



Management Discussion and Analysis

EREd=RE S PRl

BUSINESS OVERVIEW (Continued)

REVENUE BY REGION#

EBER |
g AR EE 5 #

Revenue % of total revenue
WA A %

2022 2021 2022 2021
Six months ended 30 June RMB million = RMB million
BZ6H30HIEAER ARBEEL AREBET
Southern China Exc3ea) 7,541 7,964 (5.3)% 50.7% 54.1%
Southwestern China i) 1,390 1,411 (1.5)% 9.3% 9.6%
Central China R 1,565 1,579 0.9)% 10.5% 10.7%
Eastern China =R 1,251 1,010 23.9% 8.4% 6.9%
Northern China #t 1,183 1,195 (1.00% 7.9% 8.1%
Northwestern China [iiisld 871 714 21.8% 5.9% 4.8%
Northeastern China 514 308 394 (21.7)% 2.1% 2.7%
Outside China HREIE SN 781 456 71.1% 5.2% 3.1%
Total “BEt 14,890 14,723 1.1% 100.0% 100.0%

# Details of the scope of coverage of each region are set out in note 3to  * b B 78 E H E RIS R L PR AR A IS RAR S o

condensed consolidated financial statements.

At the end of the reporting period, the number of the Group's
independent and exclusive first-tier distributors nationwide increased
to 2,706 (1H 2021: 2,512). Southern China remained the Group's
major revenue-contributing market, and its revenue accounted for
50.7% of the Group's total revenue (1H 2021: 54.1%) while the
revenue from other regions accounted for 49.3% (1H 2021: 45.9%).

RBEER  AEBR2BEZHWHBILER — &
B E 1 £2,706% (20216 E ¥4 12,512
%)  EEMBEEANERNEIZAINMIS -
TS B A G AR E B LU A 5 50.7% (2021 4F
FF 1 541%) - E bR &9 UK A (Rt B 49.3%
(2021 £ : 45.9%) °

6 China Lesso Group Holdings Limited PEMEEEERERAD



Management Discussion
EEES®mRDN

and Analysis

BUSINESS OVERVIEW (Continued)

REVENUE BY BUSINESS UNIT

EBER |
W AREKEE D

Revenue % of total revenue
A EEBA %
2022 2021 2022 2021
Six months ended 30 June RMB million = RMB million
BZ6A30H1AEA AREEER ARBEER
Plastic piping systems PREEZH 12,763 12,574 1.5% 85.7% 85.4%
Building materials and home BVRXEER
improvement 1,219 1,258 (3.1)% 8.2% 8.5%
Others? Hp# 908 891 1.9% 6.1% 6.1%
Total Bar 14,890 14,723 1.1% 100.0% 100.0%
# “Others” include businesses of environmental engineering and other related ~ * [Efth] RIERBEIREREMAEBRYE - €8RS &

services, financial services and others.

Facing the complicated and ever-changing global economic situation
and fierce market competition in the first half of 2022, China Lesso
continued to adhere to the principle of developing business with
prudence, seeking to reduce cost and raise efficiency, and furthering
the reform and upgrade of its business by means of intelligent
manufacturing. It also enhanced the synergy among its diverse
businesses, optimised the transformation of its team and marketing
model, and identified and seized opportunities to capture and
increase its share of the vertical market with flexibility and efficiency.
Besides steadily advancing the development of its core plastic piping
system business during the reporting period, the Group proactively
expanded its various businesses such as those of building materials
and home improvement, environmental protection, agricultural
application and supply chain services platforms. Furthermore, the
Group succeeded in expanding into the photovoltaic industry to
achieve mutual empowerment and synergistic growth among its
various business segments. In order to further consolidate its market
leadership, the Group aggressively conducted extensive strategic
collaboration with different urban development departments,
premium central government-owned enterprises and private
enterprises to reinforce the interaction between its various
businesses, and explore the opportunities for cooperation in various
areas such as material procurement, construction and financial
investments. Following the completion of the brand strategy upgrade
at the beginning of this year, the Group will also strive to fulfil its
brand commitments and actively contribute to the construction of a
healthy urban environment and living space in the future, in order to
sustain a healthy and scenic living space.

HAEBE -
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Management Discussion and Analysis

BEREm R DI

BUSINESS OVERVIEW (Continued)

Despite the macroeconomic downturn, the resurgent pandemic
conditions in the PRC and the continued volatility in the real estate
sector, China Lesso’s revenue increased slightly to RMB14,890
million (1H 2021: RMB14,723 million). Gross profit was RMB3,943
million (1H 2021: RMB4,374 million) and gross profit margin was
26.5% (1H 2021: 29.7%) mainly due to the Group’s consumption of
the high-priced raw materials which had been purchased in the
fourth quarter of 2021 for the first half of the year. Even adjustments
to the products’ prices were not able to completely offset the effect
of the high-priced raw materials.

The Group strived to maximise the benefits from economies of scale
by forging ahead with production automation, actively upgrading
production technology and equipment, and adopting an appropriate
procurement strategy to control the costs of raw materials and
production. In addition, the Group maintained its profit margins and
all other key indicators of financial performance at reasonable levels
by enhancing its operational efficiency, optimising its product
portfolio and increasing its market share.

During the reporting period, the Group’s EBITDA decreased by 9.1%
year on year to RMB2,847 million (1H 2021: RMB3,133 million), and
the EBITDA margin was 19.1% (1H 2021: 21.3%). Profit before tax
decreased by 31.1% year on year to RMB1,558 million (1H 2021:
RMB2,260 million). Net profit margin was 8.7% (1H 2021: 12.1%).
Profit attributable to owners of the Company decreased by 28.6%
year on year to RMB1,295 million (1H 2021: RMB1,814 million). The
decrease in profit was mainly attributable to factors such as the
impairment provision for the Group’s receivables from customers in
the real estate sector, the increase in the consolidated costs of
products due to significant fluctuations in the prices of raw materials
and energy, as well as the changes in the fair value of financial
assets. Basic earnings per share were RMB0.42 (1H 2021: RMB0.59).
The effective tax rate was 16.5% (1H 2021: 21.3%).

8 China Lesso Group Holdings Limited
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Management Discussion and Analysis
EEES®mRDN

BUSINESS REVIEW AND OUTLOOK KO RE
PLASTIC PIPING SYSTEMS BREERG

In the first half of 2022, the economic stabilisation policy sustained — 20224 F¥ 4 - K BB ERESHERTES
the prosperity of the infrastructure industry. Under the Chinese SRERHE  ERXEEBATNEMREIEER
government’s strategy of starting investment in certain infrastructure BT » FTEZRIREEZRIGH RN IRE - E B
projects moderately ahead of schedule, the investment in and #HBREFFERBENTIEESR L BEAETE
construction of the new type of infrastructure will accelerate again.  #fi/m @ R FE MR EREEZEERAPRPNAE
In persistently aligning its own development with the national policies ~ HE - BBIR AR REE TREMNHTHRARESEE -
and market demand, China Lesso continued the strategic expansion
of its piping business while proactively investing in national projects
of strategic importance and urban redevelopment projects by
doubling down on its collaboration with leading central government-
owned enterprises and state-owned enterprises in the infrastructure

sector.
Revenue by Region WA R EE D
Revenue % of revenue
9N fEURA %
2022 2021 2022

Six months ended 30 June RMB million RMB million

BZ6H30HILAEA AR¥BER | ARBBER

Southern China B 6,312 6,580 (4.1)% 49.5% 52.3%

Other than Southern China EFIMEE 5,930 5,670 4.6% 46.4% 45.1%

Outside China B 521 324 60.9% 4.1% 2.6%

Total BEr 12,763 12,574 1.5% 100.0% 100.0%
Revenue by Product Application WARERERES

Revenue % of revenue
WA 15 A %
2022 2021 2022

Six months ended 30 June RMB million = RMB million

BZ6H30HIAEA ARBEERT AREBER

Water supply oK 4,978 4,866 2.3% 39.0% 38.7%

Drainage oK 4,825 4,681 3.1% 37.8% 37.2%

Power supply and EWIly

telecommunications Kama 2,152 2,188 (1.6)% 16.9% 17.4%

Gas transmission R Rk 200 200 0.1% 1.6% 1.6%

Others* Hh# 608 639 (4.9)% 4.7% 5.1%

Total Bt 12,763 12,574 1.5% 100.0% 100.0%
# “Others” include agricultural applications, floor heating and fire services. # [Hth] BIEERA - HbE OE ©

Interim Report 2022 DHIHRE 9



Management Discussion and Analysis

EREd=RE S PRl

BUSINESS REVIEW AND OUTLOOK (Continued)

PLASTIC PIPING SYSTEMS (Continued)

During the reporting period, the plastic piping systems business had
stable performance. Revenue from the plastic piping systems
business increased slightly to RMB12,763 million (1H 2021:
RMB12,574 million), accounting for 85.7% of the Group's total
revenue (1H 2021: 85.4%).

Average Selling Price, Sales Volume, and Revenue by Product
Material

E¥OEEREE @)

EREBERL (E)

REEEAN - BREBRREBRETE - B
BERREBHRALREHEE AR 127631
JC(20214F L4« ARME12574187T) » 1EAR &%
B 48U A H) 85.7% (2021 FF F¥4F - 85.4%) °

BRERYABINFHEE HERBASE

Average selling price Sales volume Revenue
THER HE 0N

2022 2021 2022 2021 2022 2021
Six months ended 30 June RMB RMB  Change Tonne Tonne  Change ' RMB million | RMB million
BZ6A30HILAEA ARBT  ARET £ i i #8 AR%EEn AREBER
PVC products PVCEm 9,561 9,076 53% 831,624 861,083 34)% 7,951 7815 1.7%
Non-PVC products® FEPVCER? 16,758 15,051 11.3% 287,162 316,219 9.2)% 4,812 4,759 1.1%
Total @z 11,408 10,681 68% 1,118,786 1,177,302 (5.0% 12,763 12,574 1.5%

# “Non-PVC" plastic pipes and pipe fittings mainly refer to those made of PE~ * [FEPVC] BREE R E M FEERPESPP-RE -
or PP-R.

During the reporting period, sales of the Group’s plastic pipes and
pipe fittings were affected to a certain extent by the increasingly
intensified competition and a weak demand on the market as well as
the upward adjustment to the prices of the Group's products and the
Group’s decision to exercise prudence in dealing with accounts
receivable from customers in the domestic real estate sector. Sales
volume of the plastic piping systems decreased by 5% year on year.
In terms of product materials, sales volume of PVC products
decreased by 3.4% year on year to 831,624 tonnes (1H 2021: 861,083
tonnes), while that of non-PVC products decreased by 9.2% year on
year to 287,162 tonnes (1H 2021: 316,219 tonnes). Revenue from
sales of PVC products increased by 1.7% year on year to RMB7,951
million (1H 2021: RMB7,815 million), while revenue from sales of non-
PVC products increased by 1.1% year on year to RMB4,812 million
(1H 2021: RMB4,759 million).

10

RBEHR - MBEHRED BEMERFE—F
g AEBEAERER TEREREBEAER
FOERWERE cAEEBNEEREHERE
B -—EREFE - BHEBRAHEEERFT
5% o EESYEIFE - PVCE RIS RIRE T K
3.4% %= 831,624 ME (20214 £ 44 : 861,083M8 ) -
FEPVCE M Ay 85 2 RIIZ F T B 9.2% = 287,162 1
(20214 £ 4 1 316,219M8) - $4E PVC E R 15
U AIR I NN1.7% = AR 79.51 87T (2021 6
E¥EF . AR¥T781587T) © IEPVCERATER
WAIEFIZIN1.1% = AR 4812870 (2021 F £
FE o ARBEA759(87T) °
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Management Discussion and Analysis

B m R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

PLASTIC PIPING SYSTEMS (Continued)

In the first half of the year, despite the significant increase in the cost
of raw materials consumed by the Group, which was not fully offset
by the increase in the selling price of the products, and the overall
decline in sales volume, the Group continued to take advantage of its
economies of scale to exercise active control over the costs of raw
materials and manufacturing, with adjustments to the selling prices
in a timely manner, so that its gross profit margin was kept at a
reasonable and healthy level. The Group increased the average
selling price of its plastic piping system by 6.8% year on year to
RMB11,408 per tonne (1H 2021: RMB10,681 per tonne). The gross
profit margin of its plastic piping system business was 26.4% (1H
2021: 29.7%).

As a leading enterprise in the industry, in addition to its ongoing
efforts to strengthen smart manufacturing and actively integrate
resources in the upstream and downstream of the entire value chain
of the industry, China Lesso has comprehensively expanded its
automated and smart production with a focus on investing in the
construction of smart factories. In the first half of 2022, the Group
achieved a further increase in its production capacity in line with its
business development plan. The Group’s annual designed capacity
for manufacturing plastic piping systems expanded from 3.20 million
tonnes at the end of 2021 to 3.22 million tonnes, and the capacity
utilisation rate during the period reached 70.3%.

China Lesso always adheres to the green development philosophy
SO it promotes sustainable development through technological
innovation. In response to the state’s striving for the strategic dual
goal of “carbon emission peak” and “carbon neutrality”, the Group
takes the initiative in building a comprehensive green manufacturing
system focused on low energy consumption and high energy
efficiency. Its subsidiary Guangdong Liansu Technology Industrial
Co., Ltd. was successfully selected as the 2021 National Green
Factory, fully demonstrating the government’s recognition of China
Lesso's effort to promote green development in the industry. Looking
ahead, the Group will continue to invest in green practices and
environmental protection, and adopt a series of measures, including
green research designs and adoption of green production processes.
In addition, the Group wishes to spearhead green development by
setting an example for the whole industry. Furthermore, the Group'’s
persistence in promoting sustainable development will add impetus
to the country’s green manufacturing and high-quality industrial
development.
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Management Discussion and Analysis

BEREm R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

PLASTIC PIPING SYSTEMS (Continued)

Armed with strong capabilities of indigenous innovation, research,
and development, the Group continues to develop new products and
technologies that accommodate market demands. Following the
successful introduction of stainless steel pipe products in recent
years, the Group has witnessed such products’ growing utilisation
rate in the market due to their high cost-effectiveness. The growing
popularity of stainless steel pipe products will become a new trend
in the market. In view of this, the Group has actively developed its
new business segment of stainless steel pipe products by continuing
to double down on its promotion efforts to seize opportunities for
development. At present, the Group’s factory in Foshan carries out
mass production of stainless steel pipe products, with an annual
production capacity of 450 tonnes.

In the future, the Group will continue to explore the possibility of
transforming its business with automation and intelligentisation by
accelerating the implementation and replication of smart factories,
and applying the concept of circular economy in product innovation.
This will help boost the efficiency in all aspects of the Group's
business operation and management and improve quality and
efficiency at lower costs.

During the reporting period, the Group remained committed to
broadening the scope of application of plastic pipes and pipe fittings,
and actively extended it to the agriculture and marine agquaculture.
The efforts not only enriched the Group’s income sources, but also
expanded its market share and boosted its sales growth. In the
second half of 2022, the Group will fully grasp the development
opportunities in the government'’s initiative in building the “new type
of infrastructure” under its policy of stabilising economic growth. The
Group will further develop the market for plastic piping systems and
accelerate the development of the market for smart pipeline
networks. In addition, the Group keeps on seeking strategic partners,
including government agencies, central government-owned
enterprises and private businesses. Such move will enable all parties
to complement each other with their respective advantages, to share
information and thus achieve synergies. This will further consolidate
the Group’s market leadership.

12 China Lesso Group Holdings Limited
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Management Discussion and Analysis

B m R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

PLASTIC PIPING SYSTEMS (Continued)

The Group continues to expand overseas markets with a focus on
the Southeast Asia. It will tap into the huge domestic demand of
such markets and capitalise on the infrastructure development
there. In order to further enhance the competitiveness and influence
of China Lesso in overseas markets, the Group is committed to
scaling up its overseas production. The Phase 1 of the production
base in Indonesia has been put into operation and additional
production lines will be built to expand the production capacity in the
second half of 2022. Meanwhile, the production base in Cambodia
will also speed up its transformation and its operation is scheduled
for commencement in 2023. Furthermore, the Group is steadily
pushing forward with the construction of production bases in such
countries as Thailand, Malaysia, Philippines and Bangladesh. Overall,
the management is fully confident about the future development of
the plastic piping system business segment and believes that it will
continue to perform well.

BUILDING MATERIALS AND HOME IMPROVEMENT

In the first half of 2022, increasing downward pressure on the
economy, a bleak prospect of income and anticipation of an unstable
market combined to send both the investment in and sales at
China's real estate sector plunging. In addition, the tighter regulation
of the real estate market and the COVID-19 pandemic also dealt a
blow to the building materials and home improvement industry.
During the reporting period, revenue from the Group's building
materials and home improvement business decreased by 3.1% year
on year to RMB1,219 million, representing 8.2% of the Group'’s total
revenue. The building materials and home improvement business of
the Group is faced with myriad challenges, including a substantial
increase in costs of raw materials and the impact of the COVID-19
lockdown in the first half of the year which led to a recessionary real
estate market and ultimately a decline in demand for building
materials. As a result, the Group’s building materials and home
improvement business recorded a small 10ss.
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Management Discussion and Analysis

BEREm R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

BUILDING MATERIALS AND HOME IMPROVEMENT
(Continued)

Considering the higher capital risks associated with private real
estate companies as its customers, the Group proactively diversified
its customer portfolio by shifting the focus of its business to the
infrastructure projects which were mainly undertaken by the
government and funded by state-owned capital. Meanwhile, the
Group further strengthened the relationship with premium real
estate companies as its existing customers, in the hope of recording
more stable growth in revenue from the building materials and home
improvement business. In order to accelerate the development of
this business segment, the Group vigorously explored the possibility
of cross-sector collaboration with various industries. This will not
only further broaden the customer base, but will also provide the
Group with a more stable source of income.

In addition, the Group signed a strategic cooperation agreement with
a B2B building materials procurement and trading platform, aiming
to provide customers with more comprehensive, better and more
efficient services through its new model of synergistic development
in combination with the social services enabled by the real estate
sector’s supply chain. The Group also wishes to build on this
foundation by extending the scope of cooperation between the two
parties, from the in-depth collaboration with its piping business to
that with its business of other building materials so that procurement
efficiency can be raised while the costs can be lowered. Moreover,
the Group has concluded an agreement about strategic cooperation
with a well-known supply chain enterprise on the product supply
side, aiming to develop joint venture projects focused on the building
materials supply chain based on the government platform, so as to
share resources and conduct mutually beneficial cooperation.

During the reporting period, the Group proactively established a
number of home improvement boutique stores of China Lesso,
hoping to enable its building materials and home improvement
business to scale new heights in its development through such
boutique stores and its corresponding sales channels. China Lesso
will continue to explore a wider home improvement market, enrich
its business portfolio along the value chain of the industry,
strengthen its technological innovation capability and provide high-
quality products and services, with a view to becoming a pioneer in
enabling quality living.

14 China Lesso Group Holdings Limited
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Management Discussion and Analysis

B m R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

BUILDING MATERIALS AND HOME IMPROVEMENT
(Continued)

In the second half of the year, the real estate market is expected to
gradually stabilise and recover due to the continued introduction of
policies favourable for the stable and healthy development of the
real estate sector. The Group will continue to provide more diverse
products and one-stop integrated solution and services, and actively
explore new sales channels. While maintaining a solid partnership
with existing premium customers, the Group also secures new
customers with strong financial strength to support sales. The Group
is also confident in the business development of its new customers,
which it believes will alleviate the pressure from the real estate
sector. Furthermore, the Group will actively give full play to the
synergy between the piping business and its building materials and
home improvement business, increase investment in scientific
research, and cultivate technical talents. On the other hand, it will
establish product research and development centers that are
technology-driven to innovate and upgrade eco-friendly products. All
these initiatives will further advance the healthy development of the
supply chain and restore growth in the business of building materials
and home improvement.

OTHERS

Environmental Protection Business

The Group always keeps abreast of environmental protection and
actively responds to national environmental policies while diligently
developing its environmental protection business. However,
competition intensified in the market in the first half of 2022 as the
number of new environmental and ecological projects decreased
significantly on the back of weak investment in industries amid the
resurgent pandemic conditions in various places and the economic
downturn at home and abroad on the one hand and central
government-owned and state-owned enterprises expanded their
environmental and ecological businesses rapidly on the other hand.
At the beginning of the year, the Group expeditiously clarified its
business strategy, and adjusted its organisational structure. Driven
by technologies, the Group further developed its technology, stepped
up cost control, and took measures to consolidate its existing
businesses and explore the possibility of developing new businesses
in response to the changing market. Following adjustments and
efforts made in the first half of the year, the Group’s revenue from
environmental protection business amounted to RMB144 million.
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Management Discussion and Analysis

BEREm R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

OTHERS (Continued)

Environmental Protection Business (Continued)

During the reporting period, the Group’s environmental protection
business developed the market of the traditional industries where it
had comparative advantage by successfully securing leading
enterprises as new customers, including one in the domestic
beverage industry with whom the Group signed contracts to
undertake several wastewater treatment projects. In the urban
service sector, the Group developed the markets of key regions and
continued to provide regional environmental consulting and design
services, strengthening the traditional core business of the Group to
lay a solid foundation for the sustainable development of its business
in the future.

In terms of business development, the Group focused on the
businesses of the treatment and operation of water environment,
water ecology, and soil and mine remediation in combination with its
regional operations, thus aligning its development with national
policies. This creates better conditions for the future development of
the Group. In the first half of the year, the Group secured projects in
the areas of watershed water environment, ecology and water
environment, and treatment of aquaculture sewage respectively
through internal or external cooperation, proving that the strategy
established at the beginning of the year started bearing fruits. In the
second half of the year, the Group will continue to explore the
opportunities of servicing government projects when developing the
market, with a focus on such fields as the agricultural sectors, the
treatment of soil, maintenance of water quality and provision of
technical services.

In addition, the Group has completed construction of new facilities
for the comprehensive utilisation of renewable resources in the
processing industry in Foshan City, Guangdong Province and
Yueyang City, Hunan Province, respectively. Specifically, the base for
the comprehensive utilisation of renewable resources in Foshan
obtained a business license in June this year to handle 50,000 tonnes
of such hazardous waste as aluminum ash and plans to process
25,000 tonnes of hazardous waste this year. In the meantime, the
base for the comprehensive utilisation of renewable resources in
Yueyang is being constructed and is scheduled for completion by the
end of this year.
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Management Discussion and Analysis

B m R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

OTHERS (Continued)

Environmental Protection Business (Continued)

Building on its progress in business expansion in the first half of the
year, the Group will increase its efforts to develop the markets of
Hunan, Jiangxi and Guangxi in the second half of the year, and use
its resources to explore the markets of Xinjiang and Henan. As for
the markets of Guangdong Province, the Group will focus on
exploring the markets of such cities as Yunfu, Meizhou and Huizhou,
with a view to gaining greater market shares there. Currently, the
Group is undertaking more than ten environmental projects in the
above-mentioned regions with a substantial contract value in
aggregate, laying the foundation for the Company’s development in
the second half of the year and next year.

Supply Chain Service Platform Business

To capitalise on the Belt and Road Initiative of the PRC government,
the Group has built a supply chain service platform, which is
positioned as a “One-Stop Specialty Market for Home Improvement
and Consumer Products”, to enter overseas markets with the focus
on the Southeast Asian market. With the supply chain service
platform serving as a transnational platform, the Group is well-
positioned to showcase in overseas markets the products of Chinese
manufacturers engaged in the manufacturing of home improvement
and consumer goods, and to provide supporting services such as
marketing, brand promotion and development planning consultation
to these manufacturers. During the reporting period, despite the
resurgent pandemic conditions, the supply chain services platform
business recorded revenue of RMB483 million due to the expansion
of the supporting services.

To further enhance the operating capability of the supply chain
service platform business, the Group has restructured Shenzhen
EDA Cloud Technologies Co., Ltd. ("EDA”") acquired in December
2021. Founded in 2014, EDA is an internet technology company
focusing on cross-border e-commerce services, with a global
business presence in 12 countries. Through its indigenous cross-
border e-commerce cloud service platform and global business
support system, EDA assists the Group in improving efficiency at
lower costs, as well as flexibly tackling challenges in multi-platform
operations, overseas warehousing, and logistics and supply chain
overseas distribution. Benefiting from the acquisition of EDA in the
first half of the year, the Group further broadened its supply chain
service platform business and recorded an increase in revenue.
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Management Discussion and Analysis

BEREm R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

OTHERS (Continued)

Supply Chain Service Platform Business (Continued)

The Group’s current malls in four Southeast Asian countries,
including Bangkok in Thailand, Tangerang in Indonesia, Yangon in
Myanmar, and Phnom Penh in Cambodia, successively opened at
the end of 2021, with a total new leasable area of approximately
80,000 square meters, which can generate stable income from
leasing and management fees to the Group. The Group is confident
that the supply chain service platform business will be developing
steadily as the pandemic gradually ease and consumer confidence
recovers. Looking ahead, the Group plans to further expand the
distribution network in Southeast Asia after taking into account the
business development, and seize the business opportunities by
driving the long-term development of such business segment.

Photovoltaic Business

As an emerging key industry of strategic importance in the energy
revolution, the photovoltaic industry has become a priority for
countries which are building an internal circulation system for their
supply chains. In the first half of 2022, China’s photovoltaic industry
as a whole achieved rapid growth in the context of the state’s pursuit
of the dual goal of “carbon emission peak” and “carbon neutrality”
and of the clean energy gaining traction worldwide at a faster pace.
Capitalising on the national strategy of attaining “carbon emission
peak and carbon neutrality” and leveraging its own advantage of
resources, China Lesso seized the opportunity to achieve green
transformation. In early January this year, it announced the
establishment of Guangdong Lesso Banhao New Energy Technology
Group Co., Ltd. (“Lesso Banhao”), aiming to enter the photovoltaic
industry and develop a new growth engine for the Group.

Lesso Banhao is an innovative enterprise integrating research,
production, sales and after-sales services, with a focus on such
areas as solar power technologies. The company takes an active part
in adopting domestically and internationally advanced equipment,
while constantly developing new technologies to provide industrial
and commercial enterprises and household customers with premium
building-integrated photovoltaics (“BIPV") materials and solar
modules, as well as professional services including contract energy
management, and the development, design, installation and sales of
solar system power stations.
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Management Discussion and Analysis

B m R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

OTHERS (Continued)

Photovoltaic Business (Continued)

China Lesso’s extensive, nationwide network of distributors and its
ample resources for research and development, production,
assembly and construction will form a strong driving force behind
the development of Lesso Banhao's photovoltaic business. Lesso
Banhao intends to sell building-applied photovoltaics (“BAPV")
solutions to existing customers, including industrial parks, hospitals
and schools. In April this year, the first photovoltaic production line
of Lesso Banhao started a trial run, marking a new stage of
production on an industrial scale. In addition, the company has
established a proven system and is signing contracts over orders for
its products. Meanwhile, Lesso Banhao will invest in research and
development with the aim of developing market-leading BIPV
products and solutions, which are expected to be launched by the
end of this year.

During the reporting period, Lesso Banhao fully capitalised on the
market trend set by the state’s strategy of attaining “carbon emission
peak” and “carbon neutrality”. It actively developed business
partnerships, entering into strategic cooperation agreements with
China Construction Fourth Engineering Division Corp. Ltd., China
Construction Fifth Engineering Division Corp., Ltd., Power
Construction Corporation of China, CLP Engineering Limited and
HNAC Technology Co., Ltd. to jointly explore the photovoltaic market.
The management expects the Company and its strategic partners to
fully utilise their respective strengths to work with each other for
mutual support, synergistic development and mutual benefits, so as
to provide strong impetus to the restructuring of energy source and
the green, low-carbon development.

Although the newly developed photovoltaic business is still at an
early stage of development and contributes an insignificant
percentage of the Group’s revenue, the management expects that
the photovoltaic business will continue to be supported by national
policies and will embrace a bright future. Working in combination
with the Group'’s existing businesses and sales channels in synergy,
the photovoltaic business will add new impetus to the growth in the
Group's revenue in the future.
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Management Discussion and Analysis

BEREm R DI

BUSINESS REVIEW AND OUTLOOK (Continued)

SUMMARY

In 2022, facing the complicated and ever-changing global economic
situation and fierce market competition, China Lesso will continue to
adhere to the principle of developing business with prudence, seek
to reduce cost and raise efficiency, and further deepen the reform
and upgrade its business by means of intelligent manufacturing.
Meanwhile, it will lead the industry’s green and sustainable
development through technological research and development and
thus provide green products and services. It will also enhance the
synergy among its diverse businesses, optimise both the team and
marketing management, and follow the trend and pursue progress
with prudence so as to generate long-term returns for Shareholders.

CAPITAL EXPENDITURE

During the reporting period, the Group’s capital expenditure was
approximately RMB2,241 million, which was primarily used for
improvement of automated facilities in production bases, expansion
of the existing production bases, construction of certain investment
properties and the facilities acquired in business combination.

FINANCIAL POSITION

The Group continued to adopt prudent financial policies. Finance,
fund utilisation and fund raising activities of the Group are subject to
effective centralised management and supervision. The Group keeps
reasonable gearing level and adequate liquidity.

At the end of the reporting period, the Group had total debts (i.e.
borrowings, lease liabilities and debt component of convertible
loans) of RMB17,508 million, of which 48.5% was denominated in US
dollar, 20.0% was denominated in HK dollar, 29.7% was denominated
in RMB, 1.2% was denominated in Australian dollar and 0.6% was
denominated in other currencies. The Group’s borrowings are
subject to effective interest rates ranging from 1.1% to 5.5% per
annum with maturity periods ranging from within one year to more
than five years. The Group's Gearing Ratio stood at a healthy level of
44.5%.
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Management Discussion and Analysis
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FINANCIAL POSITION (Continued)

At the end of the reporting period, the Group's total equity increased
to RMB21,795 million. The Group’s current assets and current
liabilities were RMB21,801 million and RMB18,260 million,
respectively. The Group’s Current Ratio increased to 1.19 from 1.17
as at 31 December 2021, while Quick Ratio decreased to 0.83 from
0.84 as at 31 December 2021.

The Board believes the Group will be able to continue to generate
positive cash flows from its operations. With cash and bank deposits,
including restricted cash, of RMB5,581 million as well as unutilised
banking facilities, the Board considers that the Group has sufficient
working capital for its operation and future development.

The Group had no material exposure to foreign exchange fluctuation
and no hedging had been arranged during the period.

CHARGE ON ASSETS

At the end of the reporting period, the secured bank loans are
secured by land and its concession rights of a subsidiary,
machineries and equipment of a subsidiary, leasehold lands and
buildings of subsidiaries, loan receivables of a subsidiary, the
concession rights of a subsidiary and personal guarantee provided
by a shareholder of that subsidiary.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities.

HUMAN RESOURCES

At the end of the reporting period, the Group employed a total of
approximately 19,947 employees including directors. Total staff costs
were RMB1,060 million during the reporting period. The Group
ensures that the remuneration packages for employees are
determined based on their work performance, professional
experience and the prevailing industry practice. Discretionary year-
end bonus and shares award may be distributed to employees based
on individual performance. Other benefits to employees include
medical insurance, retirement scheme and training programmes.
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SIGNIFICANT INVESTMENTS

INVESTMENT IN ASSOCIATES

At the end of reporting period, the Group holds 26.2% equity interest
in Xingfa Aluminium Holdings Limited (“Xingfa Aluminium”) (Stock
Code: 98). Xingfa Aluminium is one of the leading aluminium profile
manufacturers in China. The Group considers Xingfa Aluminium not
only serves as a valuable investment with sustainable returns, but
also as a good strategic investment. With extensive experience in the
business of construction materials and industrial materials, Xingfa
Aluminium has established various kinds of sales channels and a
diverse customer base. This may create long-term commercial
synergies with the Group’s businesses to broaden its sales channels
and expand its customer base, and enrich the Group's
comprehensive portfolio of products and services. This can facilitate
the Group's business diversification and reinforce its market
leadership. During the reporting period, Xingfa Aluminium recorded
a revenue of RMB7,855 million, and profit attributable to the
shareholders of Xingfa Aluminium was RMB308 million.

INVESTMENT PROPERTIES

At the end of the reporting period, the Group’s investment properties
were RMB8,692 million. Increase in investment properties was mainly
attributable to the construction on certain investment properties
under development during the reporting period.

Among these investment properties, the properties in Toronto,
Canada, Long Island, US and Auburn district of Sydney are existing
properties; the construction of first-phase projects in Thailand,
Myanmar, Cambodia and Indonesia have completed; and other
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SIGNIFICANT INVESTMENTS (Continued)

FINANCIAL INVESTMENTS

At the end of reporting period, the Group held long-term and short-
term financial investments of approximately RMB2,042 million (31
December 2021: RMB2,031 million) and RMB696 million (31
December 2021: RMB823 million), respectively. The investment
portfolio comprised of 46.2% in listed equity securities (issued by (i)
PRC-based companies of: home improvement and furnishings
shopping malls operating, chemical raw materials processing and
property management; and (ii) United Kingdom based company of
automotive manufacturer), 3.1% in listed debt securities, 5.9% in
unlisted debt securities, 0.6% in stock funds and 44.2% in unlisted
equity securities. Each of these investments has a carrying amount
accounting to less than 5% for the Group’s total assets as at 30 June
2022.

During the reporting period, the Group recognised a realised disposal
gain of approximately RMB0.3 million, unrealised mark-to-market
valuation loss of approximately RMB530 million due to volatility of
the global capital market and recognised approximately RMB24
million of exchange gain on translation. Income from the portfolio
amounted to approximately RMB15 million in the reporting period,
representing dividend and interest incomes.

The Group will study the market and information of the prospective
investees cautiously before investment decisions making. The Group
will also monitor the performance of its investees closely and
regularly after purchases and will adjust the investment strategy in a
cautious manner to minimise the impact of market volatility on the
Group as and when necessary.

Save as disclosed above, the Group did not have any significant
investments at the end of the reporting period.
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Corporate Governance and Other Information

EXELREMEN

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
policies adopted by the Group and the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2022. Such condensed consolidated financial
statements have not been audited but have been reviewed by the
independent auditor of the Company, Ernst & Young, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards of
corporate governance practices and business ethics of the Group.
The Board believes in good corporate governance practices and
business ethics which are essential for achieving sustainable
development, establishing investors' confidence in the Company and
safeguarding and enhancing the interests of the Shareholders.

In pursuit of good and high standards of corporate governance
practices, the Board reviews the corporate governance practices of
the Company from time to time so as to meet the expectations of
the Shareholders for continual improvement, and fulfill its
commitment of pursuing excellent corporate governance. In the
opinion of the directors, the Company complied with all the
applicable code provisions of the Code during the reporting period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having made
specific enquiry to the directors, all of them confirmed that they have
complied with the required standards as set out in the Model Code
throughout the reporting period. The Model Code is also applicable
to other specific senior management of the Company.
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Corporate Governance and Other Information

EXEBREMEN

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) as recorded in
the register to be kept by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

(A) INTEREST IN SHARES OF THE COMPANY

EERITHAKZNEKG - HRKRGR
RiEEHEIRRE

202266 H30H + AR AIEE RITHAZNAR
N A A A AR B (F 75 R I E 1551 5 XV B
WEERR) M - HERD REEEEARE
E5 RHBRDIFEI2GARARBFENER
P RREr - RIRBIRE ST RIZBB A AR 7] R B
FreviEss Foxaan T

Y

(A) RARERGHER

Number and capacity of shares @

ROEEAREER

Percentage of

the issued

Beneficial  Interests of Other share capital of

owner spouse interests the Company

EARDFE BT

BEEBEEA Bl B R HitiRE s A2 BRAENBE D

Wong Luen Hei - 2,308,000 ()©  2,122,485,000 ()®©@  2,124,793,000 (L) 68.49%
=HE

Zuo Xiaoping 2,308,000 (L)@ - 2,122,485,000 ()®@  2124,793,000 (L) 68.49%
XS

Zuo Manlun 4,642,000 (L) - - 4,642,000 (L) 0.15%
it

Luo Jianfeng 1,927,000 (L) - - 1,927,000 (L) 0.06%

Tao Zhigang 30,000 (L) - - 30,000 (L) -
F M

Note: BT -

(a) The letter “L" denotes the person’s long position in such securities.

(b)  These shares of the Company are held by New Fortune, which was
wholly-owned by Xi Xi Development and ultimately owned by UBS
Trustees (B.V.l.) Limited, as trustee of a discretionary trust (the
“Trust"), the settlor of which is Mr. Wong Luen Hei (“Mr. Wong"). The
discretionary beneficiaries of the Trust included Mr. Wong and his
family members. Both Mr. Wong and Ms. Zuo Xiaoping are taken to
be interested in the said shares of the Company held by the Trust
under the SFO.

(c) Ms. Zuo Xiaoping is directly holding 2,308,000 shares of the
Company. Mr. Wong is the spouse of Ms. Zuo Xiaoping, and
therefore Mr. Wong is deemed to be interested in such shares of the
Company in which Ms. Zuo Xiaoping is interested by virtue of the
SFO.

(d)  These shares related to the same block of shares in the Company as
set out in note (b) above.
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Corporate Governance and Other Information

EXEBREMEN

DIRECTORS’ AND CHIEF EXECUTIVE’S BEERTHREHNIG  HRARAR
INTERESTS AND SHORT POSITIONS IN BRENOBARKE &)

SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(B) INTEREST IN SHARES OF ASSOCIATED
CORPORATIONS

(B) RAEBOEERD AR

Number and capacity of shares®
ROHEREE

Percentage of
the registered
capital of the

Interests of

Beneficial controlled associated
Associated corporation Owner corporation Total  corporation
Y EL S
ZEMEARK
HEE AR BEREEA ZTEZE#ER Bok
Jiangsu Yongbao Environmental  Zuo Manlun 3,840,000 (L) - 3,840,000 (L) 4.80%
Technology Co., Ltd.* T im
T ERK IR IR B AR D Luo lJianfeng 2,640,000 (L) - 2,640,000 (L) 3.30%"
AR AT rgeled
EDA Cloud Technology Zuo Manlun - 6,846 (L)@ 6,846 (L) 3.00%
Holdings Limited Vasblok
SEEREFERABR AT Luo Jianfeng - 6,846 (L)© 6,846 (L) 3.00%
ERIE
Note: BT -
(@  The letter "L" denotes the person’s long position in such securities. (@ FEILEZATRZEESNITE -
(o) In December 2021, the company underwent changes in its registered ()  MR2021F128 - REFMERERBELEE -

FEFE & A48 2= A R #5 80,000,000 7T © R
A - R E M REHEZE) -

capital structure resulting an increase of the registered capital to
RMB80 million. No changes are made to the interests held by the
respective directors during the reporting period.

ZEENESIERBEITERZ AR ZE/ R
SRES ) HARE 12 FIT RS B RN URE B9 52 AR S B AR
MEE - R202F48198  EEREITE
HEE AR o BRI FIE SN A
4RE BTSRRI 28(A)

() The director’s interest represents the number of shares of the ()
associated corporation to be purchased and acquired upon the
director’s exercise in full of the options granted by the shareholder
of such associated corporation. On 19 April 2022, the director
exercised in full of the options granted to him. Details of the Share
Option Scheme are set out in note 28(A) to condensed consolidated
financial statements.

26

Save as disclosed above, as at 30 June 2022, none of the
directors or chief executive of the Company had any interests
or short positions in any shares, underlying shares and
debentures of the Company or any of its associated
corporations that was required to be recorded in the register
pursuant to section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.
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Corporate Governance and Other Information

EXEBREMEN

INTERESTS AND SHORT POSITIONS OF
OTHER SHAREHOLDERS PURSUANT TO SFO

As at 30 June 2022, the following persons (other than a director or
chief executive of the Company) had interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Name of Shareholders

Capacity

BREH

UBS Trustees (B.V.1.) Limited
UBS Trustees (B.V.1.) Limited
Xi Xi Development

55

Trustee
=t A

PR S EEE R

New Fortune Beneficial owner

HEE EnEEA
Note:

(a) The letter “L" denotes the person'’s long position in such securities.

(b) These shares relate to the same block of shares in the Company as those
set out in note (b) in the section headed “Directors’ and Chief Executive's
Interests and Short Positions in Shares, Underlying Shares and Debentures:
(A) Interest in Shares of the Company” above.

Save as disclosed above, as at 30 June 2022, the directors of the
Company were not aware of any person or corporation (other than
the directors and chief executive of the Company) who had any
interests or short positions in any shares or underlying shares of the
Company as recorded in the register required to be kept under
section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
reporting period.

Interests of controlled corporation

RIS G RRGHHRMARROER
RiRkE

202256 A30 8 - RAR AR AR B ()
BERBIEFLRMEGRIIEBHEATFENE
M RENEEIARNAL(RRRERERT
BABERIN T -

Percentage of
the issued
share capital
of the
Company
AR F]
BETRA
WE2L

Number of
issued ordinary
shares held®

RENERT
ERERHE®

2,122,485,000 (L) ©@ 68.41%
2,122,485,000 (L) ©@ 68.41%
2,122,485,000 (L) ©@ 68.41%
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Corporate Governance and Other Information

EXEeREMER

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award scheme (the
“Scheme”) to recognise the contributions by certain eligible persons to
the Group and to offer suitable incentives to attract and retain targeted
talent and personnel for the continual operation and future
development of the Group. On 29 November 2018, a trust deed (the
“Trust Deed") was entered into between the Company as settlor and
Computershare Hong Kong Trustees Limited as trustee (the “Trustee”)
in relation to the establishment of a trust (the “Trust”). Pursuant to the
rules of the Scheme, Shares will be purchased by the Trustee from the
open market out of cash contributed by the Company, and shall not
exceed HK$750 million and be held on trust for the selected
participants until such Shares are vested with the relevant selected
participants in accordance with the rules of the Scheme. The Scheme
is a discretionary scheme of the Company and shall be subject to the
administration of the Board and the Trustee in accordance with the
rules of the Scheme and the Trust Deed. The Scheme will remain in
force for a period of 10 years since the date of adoption of the
Scheme. Early termination of the Scheme may be elected by the
Board, provided that such termination shall not affect any subsisting
rights of any selected participants. For details, please refer to the
announcement made by the Company on 28 August 2018. Since the
date of adoption of the Scheme and up to the date of this report, no
shares have been awarded under the Scheme. As at 30 June 2022,
there were 22,991,000 shares held in the Trust under the Scheme.

COMPLIANCE AND ENFORCEMENT OF THE
NON-COMPETE UNDERTAKINGS FROM
CONTROLLING SHAREHOLDER

None of the directors or substantial shareholder of the Company or
any of their respective associates has engaged in any business that
competes or may compete with the business of the Group. New
Fortune (the “Controlling Shareholder”, being a company holding
approximately 68.41% of the issued share capital of the Company,
and is ultimately held by the trust the founder of which is Mr. Wong
Luen Hei, and the beneficiaries of which include Mr. Wong Luen Hei
and his family) has entered into a deed of non-competition in favour
of the Group with Mr. wWong Luen Hei dated 14 May 2010 (the “"Deed
of Non-Competition”).

The directors are of the view that the Group’s measures adopted by
the Company in respect of the enforceability of the Deed of Non-
Competition are adequate to safeguard the effectiveness of the non-
competition undertakings. The independent non-executive directors
have reviewed the compliance of the Deed of Non-Competition.
Based on the confirmation from the Controlling Shareholder, the
independent non-executive directors are of the view that the Deed
of Non-Competition has been complied with and has been effectively
enforced.
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Corporate Governance and Other Information

EXEeREMER

DISCLOSURE PURSUANT TO RULES 13.18
AND 13.21 OF THE LISTING RULES

)

On 30 July 2019, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility agreement
(the “Facility Agreement 1”) in relation to dual currency
syndicated term loan and revolving credit facilities in the
equivalent amount of US$900 million at an interest rate of
LIBOR/HIBOR plus 1.60% per annum with syndicate lenders.
The final maturity date under the Facility Agreement | is the
date falling 48 months after the first utilisation date.

On 23 October 2019, a syndication and amendment agreement
(the “Syndication and Amendment Agreement”) in relation to
the Facility Agreement | was entered into by, among others,
the guarantor and the borrower. Subject to the terms and
conditions of the Syndication and Amendment Agreement, the
number of syndicate lenders will be increased and the total
commitment under the facilities will be increased to the
equivalent amount of US$1,100 million. Save for the aforesaid
amendment and supplement, all other major terms of the
Facility Agreement | remain in full force and effect.

Pursuant to the Facility Agreement | (as amended by the
Syndication and Amendment Agreement), the Wong Family
shall collectively maintain, directly or indirectly, at least 51% of
beneficial shareholding interest in the issued share capital of
the Company, carrying at least 51% of the voting rights, free
from any security. Otherwise, a failure to do so will be deemed
an event of default under the Facility Agreement |.
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Corporate Governance and Other Information

EXEeREMER

DISCLOSURE PURSUANT TO RULES 13.18
AND 13.21 OF THE LISTING RULES (Continued)

(B)

30

On 15 July 2021, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility agreement
(the “Facility Agreement Il”) in relation to dual currency
syndicated term loan and revolving credit facilities in the
equivalent amount of US$550 million (which may be
subsequently increased to up to US$700 million equivalent) at
an interest rate of LIBOR/HIBOR plus 1.40% per annum with
syndicate lenders. The maturity date under the Facility
Agreement Il is the date falling 48 months after the earlier of (i)
the first utilisation date and (i) the end of the availability period
of one of the term facilities, provided that it may be extended
for a further period of 12 months subject to the terms and
conditions of the Facility Agreement II.

Pursuant to the Facility Agreement I, the Wong Family shall
collectively maintain, directly or indirectly, at least 51% of
beneficial shareholding interest in the issued share capital of
the Company, carrying at least 51% of the voting rights, free
from any security. Otherwise, a failure to do so will be deemed
an event of default under the Facility Agreement |1.

China Lesso Group Holdings Limited B0
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Corporate Governance and Other Information

EXEeREMER

CHANGE IN COMPOSITION OF BOARD
COMMITTEE

Mr. Wong Luen Hei, the executive director of the Company, has
ceased to be the chairman of the nomination committee of the
company (“Nomination Committee”) but remains as a member of
the Nomination Committee and Ms. Lu Jiandong, an Independent
non-executive director of the Company, has replaced Mr. Wong Luen
Hei as the chairlady of the Nomination Committee with effect from
30 August 2022.

Save for those disclosed above, there is no other information in
respect of the directors of the Company required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2022 (1H2021: HK12 cents per share). A final
dividend of HK26 cents per share was paid on Friday, 22 July 2022 in
respect of the year ended 31 December 2021 to Shareholders.

EFZATHNEE
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Report on Review of Condensed Consolidated

Financial Statements

BHEFRSHHERRNBRRS

e
EY::

To the board of directors of China Lesso Group Holdings
Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
34 to 87, which comprise the condensed consolidated statement of
financial position of China Lesso Group Holdings Limited (the
“"Company”) and its subsidiaries (together, the “Group”) as at 30 June
2022 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“"HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

32 China Lesso Group Holdings Limited
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Report on Review of

Condensed Consolidated

Financial Statements

ERIRE B RREVE

ERHS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information

consists of making inquiries, primarily of persons
financial and accounting matters, and applying ana

review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on

EREE

HPEREBESHMOSMEMNEEERHNE
FEYERIEE 24105% [ R E RE A B L X BEM 1T o B3
FEERIER | ETTRE - BT MMBEEN R
TZRAERMBREFEEOABELER A
ERD M MEMBHEER - FERNBEEBIRE
BEERENETERNBE R/ MTAESH
PR R B P NBEERRP A ERERNAA
EXFE- A AT SRRELESR -

responsible for
lytical and other

Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes

us to believe that the interim financial information is
all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
27/F One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

29 August 2022
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Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

BRFSERAREMEEN®E

Six months ended 30 June 2022 & E 202249 6 A30 8 1L/~ @ A

Six months ended 30 June

HZ6H30HILAEA
2022 2021
Note RMB’000 RMB’000
B =E AR% T AREFT
(Unaudited) (Unaudited)
(REER) (REEZ)
REVENUE PN 4 14,889,613 14,723,265
Cost of sales SHERA (10,946,918)  (10,349,464)
Gross profit EH 3,942,695 4,373,801
Other revenue, income and gains HaUg A - Hzs MRz 4 228,365 368,691
Selling and distribution expenses HE RS (665,952) (661,499)
Administrative expenses TR (749,073) (794,885)
Impairment losses on financial and EREENEERRE
contract assets g (103,679) (88,075)
Other expenses Emfx (894,876) (804,860)
Finance costs BB R AR 5 (262,168) (256,045)
Share of results of associates Sak(S) /NS 61,671 122,180
Share of result of a joint venture DE—HEEhEES 1,045 782
PROFIT BEFORE TAX BRF% Al A 6 1,558,028 2,260,090
Income tax expense Frig®if > 7 (256,528) (480,881)
PROFIT FOR THE PERIOD R ER R 1,301,500 1,779,209
OTHER COMPREHENSIVE INCOME Hih2EWRm
Items that may be reclassified HigngeEmmEsas
subsequently to profit or loss: KIEE ¢
Changes in fair value of debt instruments R AR BETAEMEE
at fair value through other WaEMEBIANAR
comprehensive income, net of tax BEEED) (FiEFE) (75,980) 1,187
Share of other comprehensive income o — R E AT EMm
of an associate, net of tax 2HENE (Bi&FEE) (7,127) 3,891
Exchange differences on translation FEINERKREER
of foreign operations VE W =58 (332,162) (246,825)
(415,269) (241,747)
ltems that will not be reclassified to HEpTeEHREsEs
profit or 10ss: #IER :
Changes in fair value of equity BARBEFAEMEE
instruments at fair value through WM ATANAR
other comprehensive income BE# (195,653) 63,541
OTHER COMPREHENSIVE INCOME BMRHEMEE
FOR THE PERIOD Wz (610,922) (178,206)
TOTAL COMPREHENSIVE INCOME HARzHEKE
FOR THE PERIOD poc] 690,578 1,601,003

34 China Lesso Group Holdings Limited PEMEEEERERAD



Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

FRFSERREMZENRR

Six months ended 30 June 2022 &{Z= 20224 6 A 30 B 1E 7@ A

Six months ended 30 June
BZ6H30H1E~EA
2022 2021

RMB’'000 RMB'000
AR®T T AREFIT
(Unaudited) (Unaudited)
(REER) (REEZ)

Profit for the period attributable to: AT FEARER AR R -
Owners of the Company RATHEEA 1,295,174 1,814,284
Non-controlling interests FEVE M 2 6,326 (35,075)
1,301,500 1,779,209
Total comprehensive income for the AT RE(REAA 2
period attributable to: WEs4a%E
Owners of the Company RATHER A 681,432 1,666,229
Non-controlling interests FEVE M 2 9,146 (65,226)
690,578 1,601,003
EARNINGS PER SHARE ATTRIBUTABLE 77 B#H AFE{S
TO OWNERS OF THE COMPANY SRERN
Basic and diluted ERREE 9 RMBO0.42 RMBO0.59

ARM042t ARW0597T
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Condensed Consolidated Statement of
Financial Position

RS M BRRRK

Asat 30 June 2022 720224 6 A30H

30 June
6 H30H
2022
RMB’'000

AR®TR
(Unaudited)
(REER)

31 December
12A31H
2021
RMB'000
ARETIT
(Audited)
(Fez&=%)

NON-CURRENT ASSETS EREEE
Property, plant and equipment ME - R MR E 10 12,784,190 12,331,567
Right-of-use assets FEREEE 11 2,382,018 2,378,954
Investment properties WEYHE 12 8,692,038 7,809,639
Deposits paid for the purchase of land,  BEE L ib - ¥ - H&E M &

property, plant and equipment IS 8ite 1,188,909 1,043,250
Goodwill EES 540,086 495,857
Other intangible assets HEmEmpaE 529,415 547,836
Interests in associates B E R B 13 2,193,508 2,618,990
Interest in a joint venture R—EEEENER 13,846 12,801
Other financial assets HEmemEE 14 2,042,082 2,031,511
Loan receivables FEU FE R 15 67,100 86,400
Other non-current assets HEMIERBEE 407,183 385,376
Contract assets GRIEE 17 40,732 39,980
Deferred tax assets BERIBEE 482,557 349,105
Total non-current assets EMBEELTE 31,363,664 30,131,266
CURRENT ASSETS REBEE
Inventories FE 16 6,661,456 6,881,329
Contract assets BHEE 17 600,191 576,901
Other financial assets HEih e mEE 14 695,711 822,696
Loan receivables FEUS FE X 15 1,093,907 1,152,292
Trade and bills receivables B RN FIEREE 18 4,939,764 4,212,442
Prepayments, deposits and AR - e REMmEK

other receivables I8 19 2,228,483 2,130,992
Cash and bank deposits & RIBITHFR 20 5,581,311 7,646,249

21,800,823 23,422,901

Asset held for sale BIEHEEE 21 - 929,022
Total current assets MEVEEBTE 21,800,823 24,351,923
CURRENT LIABILITIES RBAE
Contract liabilities BHEaE 17 1,785,300 3,249,079
Trade and bills payables B SN AR EE 22 8,006,252 7,545,637
Other payables and accruals HiENRmE N ETER 23 2,249,070 1,697,228
Tax payable FERT B IE 227,542 360,574
Borrowings TEEN 24 5,877,751 7,279,814
Convertible loans AR B R 25 - 624,430
Lease liabilities HEaE 92,906 77,670
Other financial liabilities Hivemats 26 21,320 29,171
Total current liabilities BB BT 18,260,141 20,863,603
NET CURRENT ASSETS REBEEFE 3,540,682 3,488,320
TOTAL ASSETS LESS CURRENT BEEABRRE

LIABILITIES =N 34,904,346 33,619,586

36 China Lesso Group Holdings Limited PEMKEEEERERAD



Condensed Consolidated Statement of
Financial Position

BHRIRE MBI EK

Asat 30 June 2022 #2022 6 A30H

Note
B E

30 June
6HA30H
2022
RMB’'000
ARET

(Unaudited)

(REER)

31 December
12H31H
2021
RMB’000

ARETTT
(Audited)
(LEZ)

NON-CURRENT LIABILITIES FRBEE
Borrowings B 24 11,139,356 9,879,291
Lease liabilities HEBE 397,789 414,698
Other long-term payables EmREAERRIE 7,287 10,385
Provision for long-term employee RAEERF
benefits B 5,622 5,219
Other financial liabilities EmemasE 26 399 42,188
Deferred tax liabilities BEEFIBEAE 1,286,853 1,200,818
Deferred income EFEW 2 271,584 260,224
Total non-current liabilities FRBABHEA 13,108,890 11,812,823
Net assets EEEE 21,795,456 21,806,763
EQUITY e
Share capital A&z 27 135,344 135,344
Reserves EE& 20,629,790 20,635,797
Equity attributable to owners /NI S DN
of the Company Eam 20,765,134 20,771,141

Non-controlling interests FEFE IR RS 1,030,322 1,035,622
Total equity fERAAEE 21,795,456 21,806,763

Wong Luen Hei Luo Jianfeng

EHE mEIE

Director Director

2 =
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Condensed Consolidated Statement of

Changes in Equity
Six months ended 30 June 2022

25 83 4

o BEEH(AEIZH) "$158481U1 3U1||0J3U0D-UOU JO UOIHSINDOR 8U} J0 108dSal Ul palinboe S18sse 1ou au} JO a1eys auyl
HHIFEEE M E Y S Y W RIS BB ZETHE Y E (@ 0 9NeA 300q 8Y} pue UORLIBPISUOD BU} USBMIS] 80UDIBHIP BY} pajussaidal Ajulew aniesal [euded  (a)

‘|leyded palelsi8al au JO %SGz Ueyl SSa| 10U S| aA1asal A10INIels aU3 Jo soueed Sulliewal

o %SC LN B A< B aU1 1eU3 papinoid ‘[euded asealoul 03 JO S8SSO| ,SJedA Joid 18SH0 01 Pasi|iin ag ued aAIasal AloIniels

N2 EARCIGE ARSI vt B ETEe T R e ] e BUL ‘[ended palalsi3al sH 4O %0S SBUIRaL puUNy BAIBSBI B} JO 8dUBle] B} (13N dAIssal Aloiniels

o TH WS EY BWHEREHEHTSYHSE  YP AU %0L 5 (F dU} 03 D¥d Ul sajdioulid upunodoe padadde AjjeJausas yim aUeplodde Ul paullIslep (S8sso)

B ESDEN DU B W YD HE S HXF Y EE8HT ,sleak Joud Aue Sumasyo Jaye) xey Jeye wjoid Aloinlels [enuue syi J0 %0L sieudoidde 03 paainbal
Eh SN EH T BN M HEE BN BT Y - HEZ@E R () sI0¥d Ul paIsisi3al salielpisans s,AuedwoD au3 JO yoes "DYd JO MeT Auedwod au} yum souepiodde ul  (e)
=] ‘910N

> 1£000'869°0017'0C "1.Z0Z 8UNr OF e Se UoiHsod [eloueuly JO JUSWSILIS

S Y b UGS Ly HE B H OF H 9 25 L 20T 34 20 S 8 59 & 22 ¢ PS1epIIoSU0d PasuspUOd 8L Ul 000’869 001" 0ZAINY JO SeAI8Sal 8L} 8S1IdLLIOD SIUN0JJR dAJSSal BSBU L ¥

9887112 78'909 WO9ES0r  9SLEET9L  S09'LC ecTnm) (106'65L) L0 818G {Tn0'%9) ALVLST 897 A0vy'ss) 819'508'L el (ZEFY)HOCH 951200 (03¥pneun) 120z sunr o¢ v
- - - (e0e’s) - - - - - - €0e'e - - - - YE Ny T 31asa. Aonaels 0 uopeudolddy
(918) - (91¢) - - - - - - (918) - - - - - YUy BT EHE-5Y 18100858 Ue J0 anasal e)ded J aleus
(Se1'0) (Se'%) - - - - - - - - - - - - - BEEY 1UBLLISAAUI J0 Uiniay
1897 - 1897 - - - - - - - - 1897 - - - (82 22H) ((v)8z 810u)
GRBUHTENYHY  sluaWaBUeLe Uondo aleus paes-fino3
(621'2) (621'2) - - - - - - - - - - - - - Bt S1Sala)u BUj0AUd-UoU
[C:DiReReE A hie qElchE 01 SUOANGLASID S PasIug00a! SpuspING
(589'sL6) - (s89'sL6) (689'sL6) - - - - - - - - - - - (SE) S EDH000T (8.310U) paJe{Op PUSDIND [eUI 0207
- - - £e7e - - (eczze) - - - - - - - - I 1001438
F it anaieia] SiuawnAsu fnba o fesodsip oy
BIHEVLHEYIEET 10dn 8\JaS31 aNjen Jie} 0 JaisUel L
88y'enL 88y'EnL - - - - - - - - - - - - - THuT LOTUIGUIO9 SSBUISN WOy

FRIYSHE
161'2%C 161'2C - - - - - - - - - - - - - ¥r S1Sala)u BUj0AUd-UoU
RE4HE oy} SL0ANgIAUo9 eyded
0109 9T'S9) 6C099L  1TmelL - (esl'e1) 01865 887 - - - - - - - EHTWETME  pousd alp 10 SWUI BNSUBLBIAWOD el0]
(902'821) (1106) (ss0's1) - - (e1'812) 01865 8875 - - - - - - - BHETHEME  poud oL} Joj 00U NSULRINLI0D Ja0
Qz6LLL (505 wIrgL  1senel - - - - - - - - - - - R pollad auy 1o} jold
WsE0T 66718 2119861 (TS S09'Le 026’99 (81'181) (692') GGG (922'59) 118€167 - (ovy'ss) 819'506'L e'Sel = EA A 1207 Arenuer | 1y

Lid X Ly Lty z Uigdy Ligdy Ligdy Lig xe Liw LY LEREY LR
0009AY  0O0GWY  0008WY  000,8NY 0008 0008AY  0008AY  0008AY  0008WY  0008MY  0008MY  0008MY  0008NY
: aHF LEE , i , I !

3esal Aesal Aesal V) ) aliasal 0 unwesd eyden
fynbe an[en Jie4 SuiSpaH o8I eyde Londo 3lRUS 3leUS
SUBO| 10} plRY
3lqnanuo) SaRUS

fuediuio au} Jo S1aUMo O} BigeINgLIY

39

2022 BPHIRSE

Interim Report



Condensed Consolidated Statement of
Cash Flows

EHFERENER

Six months ended 30 June 2022 & ZE20224F 6 A30H IE/~1E A

Six months ended 30 June
HZ6H30HLILLAEA

2022
RMB’'000

ARET
(Unaudited)
(REERZ)

2021
RMB’000
ARETT
(Unaudited)
(RE&EEZ)

OPERATING ACTIVITIES REEE
Profit before tax Rk B Al ) 1,558,028 2,260,090
Adjustments for: AT SIBEHFE
Interest income F 2 bz 4 (60,475) (54,673)
Government grants released ERARNBUTHEE (10,668) (2,756)
Gain on fair value changes of other HihemBaEAnBEES
financial liabilities Fllzs 4 (41,672) (2,814)
Gain on early repayment of RE gaa‘ﬁﬁgﬁﬁj%%x
convertible loans Flzs 4 (3,726) -
Investment income B W 4 (14,277) (2,566)
Gain on disposal of a subsidiary HE—RHEBA Wfr SRk 4 (5,792) -
Gain on termination of BIEFRABEEMS
right-of-use assets Pk 4 (2,127) (396)
Gain from a bargain purchase ZEBUEMERZE 4 (30) (463)
Interest expenses FBEFX 5 262,168 256,045
Depreciation and amortisation e B ﬁ 6 1,027,254 616,616
Write-down of inventories to thﬁ(/)w_ BEAEEFE
net realisable value, net SREE 6 18,938 -
(Gain)/loss on disposal of items of other Hj o 5 A B EE AT
intangible assets and property, Y - WENEEIEER
plant and equipment # (Flzs),kig 6 (5,764) 7,106
Impairment of property, VI - R K&
plant and equipment TR 6 - 21,720
Loss on fair value changes of REYENRBEED
investment properties B8 6 - 85,768
(Gain)/loss on disposal/deemed e RIEHEBE QA
disposal of associates (M=) B8 6 (5,270) 56,670
Fair value changes of financial BARBEFABGSHN SR
instruments at FVTPL, net TEMAREBEEDFHE 6 243,996 (205,307)
Equity-settled share option expense PARS 2SS 38 2 BB AR AE R 2 6 = 2,687
Impairment of loan receivables FEU IS FORE 6 51,611 -
(Reversal of impairment)/impairment AWEE CRERR),
of contract assets, net B FRE 6 (7,412) 2,337
Impairment of trade and %F’iuﬁznﬂﬁﬁmﬁ““
bills receivables, net BBEFEE 6 47,856 84,372
Impairment of prepayments, net B FORET R 6 - 1,443
Impairment of other receivables, net HAth pE WS IBR (B 558 6 11,624 1,366
Share of results of associates DIREE DRI EE (61,671) (122,180)
Share of result of a joint venture Dh—HEELEEE (1,045) (782)
3,001,546 3,004,288
Increase in other non-current assets Hib3EmEN & EEZ M (12,047) (63,204)
Decrease/(increase) in inventories FERD(3Em) 207,912 (1,653,167)
(Increase)/decrease in contract assets & #1& & (3 h0) H (16,630) 9,469
Decrease/(increase) in loan receivables  fEUSE FUR L (3L 0) 26,074 (492,508)
Increase in trade and bills receivables EC e ES S (613,071) (377,215)
Decrease/(increase) in prepayments, BT RS K E b E U IR
deposits and other receivables B (1) 324,590 (733,662)
(Decrease)/increase in contract liabilities &£ & & GFi4>) /40 (1,463,779) 1,335,174
Increase/(decrease) in trade and BEEMNTERERE
bills payables #hn, (R ) 361,797 (464,192)
Decrease in other payables and accruals ,H{mJEﬁTAIE&EEEJrE%WQ‘ (190,764) (10,309)
Decrease in other long-term payables H fh & Hf RS SRR (3,098) -
Increase in deferred income M 2 3 0 22,028 9,173
Cash generated from operations LEREENIRE 1,644,558 563,847
Bank interest received BUERTTF B 58,700 52,927
Corporate income tax paid BRTERS %R (424,099) (435,509)
Net cash flows from operating activities KZ2FFMER SR EFEE 1,279,159 181,265

40 China Lesso Group Holdings Limited PEMKEEEERERAD



Condensed Consolidated Statement of
Cash Flows

EHFEREMNER

Six months ended 30 June 2022 & E2022F 6 A30H IE/~1E A

Six months ended 30 June
HEZ6HA30HLLAEA

2022 2021

RMB’'000 RMB’000

AR¥ T ARETT
(Unaudited) (Unaudited)

(REER) (REER)

Note

B aE

INVESTING ACTIVITIES BREETE
Purchases of items of property, Eﬁi‘a‘f #@% BB R
plant and equipment EIE B (1,325,793) (1,715,357)
Proceeds from disposal of items of A A A
other intangible assets and property, Yz - BB A
plant and equipment 18 85 TS558 51,056 14,899
Proceeds from disposal of asset ﬁ%ﬁ{’ﬁﬁ%ﬁéﬁﬁ
held for sale 933,829 -
Additions to right-of-use assets ﬁﬁﬁﬁé EEE (22,906) (95,947)
Additions to investment properties I a=eZJES Il (972,711) (168,026)
Deposit for right-of-use assets FREEERS - 17,506
Additions to other intangible assets HfhmpE L (8,842) (2,128)
Additions to associates /NI bl (18,503) (284,384)
Acquisitions of subsidiaries =N (32,987) (268,681)
Purchases of other financial assets BEEMSREE (366,816) (177,050)
Proceeds from disposal of other HEEMSREE
financial assets F1S 5818 17,651 727,089
Investment income received BYIRE W= 14,277 2,566
Proceeds from disposal of a subsidiary & —REME AR5 0E 31,737 -
Proceeds from disposal of an associate & — RSB N 7] A5 KA 5,000 -
Dividend received from an associate B —MREE R TR 73,657 36,425
Interest received from other BUCE b & B & E K
financial assets F 8, 1,470 1,564
(Increase)/decrease in restricted cash TREES (#hn),/ b (203,987) 77,126
Net cash flows used in investing activities & & EZ&)FF AR S 2 558 (1,823,868) (1,834,398)
FINANCING ACTIVITIES REEE
New bank borrowings raised BRI TIE K 5,023,966 6,824,264
Repayment of bank and other loans EERITREMER (6,390,147) (4,010,986)
Prepayment for acquisition of TE A Ui — P B BB A B
non-controlling interests of a subsidiary 3H il (28,800) -
Capital contributions from i HIE R
non-controlling interests & 5,476 22,191
Return of investment & Bl =R = (4,475)
Acquisition of non-controlling interests Y B& 3F % %IJT“* (50,863) -
Proceeds received from exercise of 1T B IRIEFTS
share options SKIE 2,892 -
Repayment of lease liabilities BEHEARE (82,615) (39,062)
Interest paid & (214,503) (206,193)
Dividends paid to non-controlling interests EESEISCr - F g (12,924) (2,129)
Net cash flows (used in)/from financing @& &%) (FrA), P3RS RE
activities HER (1,747,518) 2,583,610
NET (DECREASE)/INCREASE IN CASH B4 EBBR£ZEY (B4 ) &
AND CASH EQUIVALENTS HE (2,292,227) 930,477
Cash and cash equivalents at BymRe RReSE
beginning of the period B 6,174,456 6,442,254
Effect of foreign exchange rate HNEETE R BB B
changes, net pEit-E 23,302 (14,823)
CASH AND CASH EQUIVALENTS HARNREERESSE
AT END OF THE PERIOD BEY 3,905,531 7,357,908
ANALYSIS OF BALANCES OF CASH ﬁﬁ&ﬁ%%ﬁ%m
AND CASH EQUIVALENTS P
Time deposits with original maturity of ~ FHATE = (BAz%HXE—IFT_ﬁHHKE
three months or less when acquired AB=MEAmxAT) 20 123,423 542,708
Cash and bank balances e MIRTTH 20 3,782,108 6,815,200
3,905,531 7,357,908
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Notes to Condensed Consolidated
Financial Statements

HHIRE

R %5 ¥R 2% Py 5

2.1

42

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands. The addresses of its registered office and
principal place of business are disclosed in the section headed
“Corporate Information” of this interim report.

The Group is principally engaged in the manufacture and sale
of building materials and home improvement products; the
provision of renovation and installation works, environmental
engineering and other related services, logistics and other
related services, financial services and property rental and
other related services.

These condensed consolidated financial statements were
approved and authorised for issue by the Board on 29 August
2022.

BASIS OF PREPARATION

These condensed consolidated financial statements of the
Group for the six months ended 30 June 2022 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. They have been prepared under the historical
cost convention, except for investment properties, other
financial assets, asset held for sale and other financial liabilities
which have been measured at fair value. These condensed
consolidated financial statements are presented in Renminbi
and all values are rounded to the nearest thousand except
when otherwise indicated.

China Lesso Group Holdings Limited B0
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Notes to Condensed Consolidated
Financial Statements

RS M B RERM &

2.1 BASIS OF PREPARATION (Continued) 21 RRE#E @

The accounting policies and basis of preparation used in the
preparation of these condensed consolidated financial
statements are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31
December 2021, except for the adoption of new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") (which
also include Hong Kong Accounting Standards (“HKASs") and
Interpretations) as disclosed in note 2.2 below.

These condensed consolidated financial statements do not
include all information and disclosures required in the Group's
annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2021.

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES

The Group has adopted the following revised standards for the
first time for the current period’s condensed consolidated
financial statements.

Covid-19-Related Rent
Concessions beyond 30 June
2021

Reference to the Conceptual
Framework

Property, Plant and Equipment:
Proceeds before Intended Use

Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRS 1, HKFRS
9, lllustrative Examples
accompanying HKFRS 16, and
HKAS 41

Amendment to HKFRS 16

Amendments to HKFRS 3
Amendments to HKAS 16
Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020

The application of these revised standards in the current period
has had no material impact on the Group's financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.
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ENRRREEEREE
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FER OIS RTAER -
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Notes to Condensed Consolidated

Financial Statements
ERRS U B R EE

3. OPERATING SEGMENT INFORMATION 3.

The Group is principally engaged in the manufacture and sale
of building materials and home improvement products; the
provision of renovation and installation works, environmental
engineering and other related services, logistics and other
related services, financial services and property rental and
other related services. For management purposes, the Group's
businesses are organised by geographical areas based on the
location of the customers and assets are attributable to the
geographical unit based on the location of the assets. The
Group has eight reportable operating segments as follows:

(i) Southern China, including Guangdong Province, Guangxi
Zhuang Autonomous Region, Hunan Province, Fujian
Province and Hainan Province;

(i) Southwestern China, including Chongging Municipality,
Sichuan Province, Guizhou Province, Yunnan Province
and Xizang (Tibet) Autonomous Region,

(i) Central China, including Hubei Province, Jiangxi Province
and Henan Province;

(iv)  Eastern China, including Shanghai Municipality, Jiangsu
Province, Zhejiang Province and Anhui Province,

(v)  Northern China, including Beijing Municipality, Tianjin
Municipality, Hebei Province, Shandong Province, Inner
Mongolia Autonomous Region and Shanxi Province;

(vi)  Northwestern China, including Shaanxi Province, Ningxia
Hui Autonomous Region, Qinghai Province, Gansu

Province and Xinjiang Uygur Autonomous Region,

(vii) Northeastern China, including Liaoning Province, Jilin
Province and Heilongjiang Province; and

(viii) Outside China.

44 China Lesso Group Holdings Limited P EKZEEEZERERAT
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Notes to Condensed Consolidated
Financial Statements

RS M B RERM &

3. OPERATING SEGMENT INFORMATION 3. EESBEHmW

(Continued)

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s
profit before tax except that interest income, changes in fair
value of financial instruments at FVTPL, changes in fair value of
other financial liabilities, gain on early repayment of convertible
loans, investment income, gain on disposal of a subsidiary,
gain/(loss) on disposal/deemed disposal of associates, gain
from a bargain purchase, changes in fair value of investment
properties, exchange differences, non-lease-related finance
costs, share of results of associates and a joint venture and
other unallocated income and expenses are excluded from
such measurement.

Segment assets exclude interests in associates, interest in a
joint venture, other financial assets, deferred tax assets, cash
and bank deposits, asset held for sale and other unallocated
head office and corporate assets as these assets are managed
on a group basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

The Group's revenue from external customers is derived from
its operations in mainland China, special administrative regions
of PRC and foreign countries.

During the six months ended 30 June 2022 and 2021, no
revenue from transactions with a single external customer
amounted to 10% or more of the Group's total revenue.
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Notes to Condensed Consolidated
Financial Statements

RS M B RERM &

3. OPERATING SEGMENT INFORMATION

46

3. EESBEHMm

(Continued)
Southern Southwestern Central Eastern  Northern Northwestern Northeastern Outside
China China China China China China  Eliminations ~Consolidated
E3) (i) E31 [ E51 HER it &5a
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARMTR ARBTR ARMTR ARETR ARETR ARMTR ARMTR ARETR  ARETR
Six months ended BE202256A30A
30 June 2022 ERfER
Segment revenue: FHBA
Sale of goods HEER 6,892,353 1,369,881 1,526,669 958,344 1,157,202 867,513 307,886 619,393 - 13,699,241
Contract revenue from renovation ~ #BRZETE
and installation works AHRA 408,293 14,842 31,232 103,270 9,602 2,446 3 14,612 - 584,620
Incorne from environmental FRIERREM
engineering and other TRERH
related services ¢ 63,507 192 3,032 55,982 335 m 69 20,000 - 143,908
Logistics and other related senvices 4k RE BB 140,843 679 3172 122,667 15,191 105 16 56,146 = 338,819
Financial service income SREBNE 29,186 4,322 789 10,940 34 17 25 - - 45313
Property rental and other NEREREM
related services il s 7,186 3 - 3 3 - - 70,489 - 77,712
Revenue from external customers — SMEFREMA 7,541,368 1,389,919 1,564,894 1,251,234 1,182,367 870,872 308,319 780,640 - 14,889,613
Intersegment revenue AEHRERA 2,368,133 208,183 228,381 164,072 307,541 137,357 92,837 667,424 (4,173,928) <
Total it 9,909,501 1,598,102 1,793,275 1,415,306 1,489,908 1,008,229 401,156 1448064  (4,173928) 14,889,613
Segment results: AHES: 2,093,362 356,240 469,835 362,178 339,010 225,144 62,869 60,975 (26918) 3,942,695
Reconciliations: HEE
Interest income flaka 60,475
(Gain on fair value changes of EheBERALEEED
other financial liabilities hiksS 0,672
(Gain on early repayment of RERETARER
convertible loans hiksy 3726
Investment income RakE 14,277
Gain on disposal of asubsiciary  HE-FAMEARFEHE 5792
Gainondisposal of anassociate  HE— B AAHEHE 5,270
(Gain from a bargain purchase SBRER SRR 30
Loss on fair value changes of BALBEIAERNER
financial instruments at FVTPL IAMAABEEDEE (243,996)
Bxchange loss 387 (45,030)
Finance costs (other than interest ~ BARA(EERRE
onlease liabilities) FERIN (250,229)
Share of resLlts of associates HEBERRZE 61,671
Shareof resultof ajointventure  AME—FASNERE 1,045
Unallocated income and expenses kAR RE% (2,039,370)
Profit before tax BH#anEH 1,558,028
Other segment information: ~ E41HHEH
Write-down of inventories to
net realisable value, net 9,758 1573 791 (673) 692 648 91 6,052 - 18,938
Depreciation and amortisation 785,839 37,51 50,219 37,235 21,515 21,408 9,826 63,701 - 1,027,254
Impairment of loan receivables B ZRE 51,611 - - - - - - - - 51,611
Reversal of impairment of ANEEHERR
contract assets, net 38 (7.412) - - - - - - - - (7,412)
Impairment of trade and BARMFERSE
ills receivables, net REFE 2,530 6,619 (7,372) (13,722) 58,079 (486) (6,277) 8,485 = 47,856
Impairment of other receivables, net  E (i EMEUEREFE 11,624 - = = o = © o © 11,624
Capital expenditure® BRR%Y 1,562,207 57,966 61,329 11921 20,249 84,138 3,325 340,338 - 2,241,473
As at 30 June 2022 12022565308
Segment assets AEE 24,602,035 1,662,139 2,109,279 2,104,073 987,883 982,552 515,747 9,191,764 - 42,155,472
# Capital expenditure consists of additions to property, plant and # BAESOEREYYE HENSRE  FHAE

equipment, right-of-use assets, investment properties and other
intangible assets, among which the additions resulted from business
combination amounted to RMB22,727,000.

China Lesso Group Holdings Limited PEMKEEEERERAD

BE REDEREMELEE  ETEIER
XA HMEERE RARE22,727,0007T



Notes to Condensed Consolidated
Financial Statements

RS M B RERM &

3. OPERATING SEGMENT INFORMATION 3. BESHEHm
(Continued)

Southern ~ Southwestern Central Eastern Northem  Northwestem  Northeastern Outside
China China China China China China China China  Eliminations  Consolidated
] i Eh ¥R ) [i]4 R HEDFIN it

RVB000 RVB000 RMB000 RMB'000 RMB'000 RVB'000 RVB000 RVB000 RMB000 RMB000
ARETL  ARBTT ARETE ARETL ARMTZ ARETR ARBTT  ARETR  ARETR  ARETR

Six months ended BE202156A30A
30 June 2021 LLAfAA
Segment revenue: SHBA
Sale of goods HEER 7,396,648 1,374,689 1,518,740 859,141 1,164,905 709913 390,23 402417 - 13816689
Contract revenue from renovation  EEREETR
and installation works AHRA 160,263 2953% 52,887 83962 27430 4788 3717 5493 - 668,076
Income from environmental BEIERREM
engineering and other BB
related services g 1679 2761 6,249 53398 451 3 - - - 134,541
Financial senvice income SRBRBAE 29,498 3774 949 13,330 1,949 15 % - - 49551
Property rental and other NEREREM
related services TR 5941 - - - - - - 48467 - 54,408
Revenue from external customers — SMEEPRA 7964029 1,410,760 1,578,825 1,009,831 1,194,735 714,719 393,989 456377 - 723265
Intersegment revenue AEHERA 2450465 259,618 341,687 290,444 315153 125,59 102,494 399,603 4,285,063) -
Total #at 10414,494 1,670,378 1,920,512 1,300.275 1,509,888 840,318 496,483 855,980 4,285,063) 14,723265
Segment results: FYEE: 2,581,795 412,559 517,561 207816 319,567 184,721 91413 108,179 (69.876) 4,373,801
Reconciligtions: HE:
Interest income Flaskas 54,673
Gaiin on fair value changes of BARBREG A BENEER
financial instruments at FVTPL TANAS BEEBFS 205,307
Gain on fair value changes of other -~ HHI4BEEAALBE
financial liabilities 2H7% 2814
Investment income REbE 2566
(Gain from a bargain purchase HENERENE 43
Loss on fair value changes of RENELLEE
investment properties 2gEE (85,768)
Loss on deemed disposal of BIELERERT
associates B (56,670)
Bxchange loss EXEE (24,834)
Finance costs (other than interest ~ BYARA (REE(E
on lease liabilties) FEBN (252,347)
Share of results of associates SEBELAAEE 122,180
Shareof resultof ajoint venture ~~ SlE—TARLEEE 782
Unallocated income and expenses & BEMEREIR (2,082,877)
Profit before tax BRAER 2,260,090
Other segment information: EosEs:
Depreciation and amortisation FEREH 22019 39790 32446 28393 24447 240 12,004 35,05 - 616,616
Impairment of property, NE - BERRE
plant and equipment HE 15,847 - - 469 - - 4393 1,01 - 21720
Impairment of contract assets, net ~ A4AEHESE 2337 - - - - - - - - 233
Impairment of trade and LHENGEREE
bills receivables, net HEFE 70,540 5 M (1,934) (528) (%9) (278) 16371 - 84,372
Impairment of prepayments, net  BREEEZE 7 25 1,09 15 2% 11 - - - 1448
Impairment of other receivables, net B R EFE 1,366 - - - - - - - - 1366
Capital expenditure® BARR 1468724 62873 216,260 79,666 81818 95,335 7013 468,905 (42,351) 2438243
As at 30 June 2021 #202156A308
Segment assets AHEE 22,298,690 1738974 2027832 2,083,593 1,117,730 896,440 579,905 7,986,750 - 8729914
# Capital expenditure consists of additions to property, plant and # EARASTBEANEYE  BENEE  FHRE
equipment, right-of-use assets, investment properties and other BE REWENEMNEREE  HPBER
intangible assets, among which the additions resulted from business EHAGMESNRE B AR 289,088,000
combination amounted to RMB289,088,000. JT °
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Notes to Condensed Consolidated
Financial Statements

B B3R S M B IR R &

4. REVENUE, OTHER REVENUE, INCOME 4. g A - Rtk A - It RFIE
AND GAINS
REVENUE KA
Set out below is the disaggregation of the Group’s revenue T HEHIAEE KRB R E QOB AD TR
from contracts with customers and the reconciliation of the REBZFPAEHHMMABYHERFTHESRE
revenue from contracts with customers with the amounts ¥ BR -

disclosed in the segment information:
By revenue nature: LA EEE 5

Six months ended 30 June 2022 Six months ended 30 June 2021
BZ202256830A1ExMEA HE2021F6A3081E~EA
Goods Services Goods Services
transferred at  transferred transferred at transferred

a point in time over time Total = apointintime over time Total
RE-BH REREHES RE B2 RER RIED
BENER EENRY A3 EENEm EENRY it
RMB’'000 RMB’'000 RMB'000 RMB'000 RMB'000 RMB'000
ARET R ARBT R ARBT T ARBTT ARETT ARETT

Revenue from contracts REEFELM

with customers: KA
Sale of goods HEEm 13,699,241 - 13,699,241 13,816,689 - 13,816,689
Contract revenue from Y&

renovation and TEEH

installation works A - 584,620 584,620 - 668,076 668,076

Income from environmental REIRK
engineering and other Hiiem

related services PR - 143,908 143,908 - 134,541 134,541
Logistics and other iR A

related services BB R - 338,819 338,819 - - -
Sub-total et 13,699,241 1,067,347 14,766,588 13,816,689 802,617 14,619,306
Financial service income £ BIRFS U 45,313 49,551
Property rental and MERERA L

other related services BB R 77,712 54,408
Total 5t 14,889,613 14,723,265

48 China Lesso Group Holdings Limited PEMEEEERERAD



Notes to Condensed Consolidated
Financial Statements

2 B3R S M B IR &t

4. REVENUE, OTHER REVENUE, INCOME

AND GAINS (Continued)

REVENUE (Continued)
By geographical locations:

Revenue from contracts REEFSHH

Six months ended 30 June 2022
BZ2202256R30A1xM8A

Goods
transferred at

apoint in time
RE-—BH
BRNER
RMB'000
ARBTT

Services
transferred
over time
BEREED
EINRE
RMB'000
N

4. g A - Rtk A - It R FIS (@)

WA (#)

IR E SIS -

Goods

transferred at

Total ~ apointintime
RE— e

st BENEm
) RMB'000
ARETR ARETT

Services
transferred
over time
REBS T R
EEORS
RMB'000
ARETL

Six months ended 30 June 2021
HE20211F6A308 1A

Total

it
RMB'000
ARBTTE

with customers: WA
Mainland China A, 13,079,848 976,589 14,056,437 13,414,272 797,124 14,211,3%
Qutside China FEBEN 619,393 90,758 710,151 402,417 5,493 407,910
Sub-total INaf 13,699,241 1,067,347 14,766,588 13,816,689 802,617 14,619,306
Financial service income & BtIR& Uiz 45,313 49,551
Property rental and MERERAD

other related services IR RRT 77,712 54,408
Total 5t 14,889,613 14,723,265
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4. REVENUE, OTHER REVENUE, INCOME 4. KA - Htg A - KERFIR (@)
AND GAINS (Continued)
OTHER REVENUE, INCOME AND GAINS Hig A ~ s R RS
Six months ended 30 June
BZ6H30HILAEA
2022 2021
RMB’000 RMB'000
ARET R ARETT
Bank interest income HRITH B ER 58,700 52,927
Interest income from other loan receivables — E b FE U & 5% 89 71 B 25 668 -
Interest income from other financial assets  E #h & 54 & &9 5 8z 1,107 1,746
Total interest income PR =B 60,475 54,673
Government grants and subsidies R 7 B M A B 39,667 35,469
Gain on fair value changes of BARBEFABENSETA
financial instruments at FVTPL WAREBEESNE = 205,307
Gain on fair value changes of other EerpBEAREEED
financial liabilities Tz 41,672 2,814
Gain on early repayment of convertible loans 2 515 12 A # j% & 50 )25 3,726 -
Investment income FEW S 14,277 2,566
Gain on disposal of a subsidiary HE—EWHB AR TS 5,792 -
Gain on disposal of an associate & — & AR ATE N &=E 5,270 -
Gain on disposal of items of other intangible HEEMERLEEMME - BE
assets and property, plant and equipment & 24518 B B9 FZE 5,764 -
Gain on sale of raw materials HERERMEATERIR 6,931 36,439
Gain on termination of right-of-use assets 4% |HF B EF ST 2,127 396
Gain from a bargain purchase HEWEAENE 30 463
Rental income AE W 5,444 9.177
Others Hi 37,190 21,387
228,365 368,691
Government grants and subsidies mainly represent funding AT B R f B = AR BT R I T At 2
received from government authorities to support certain of the BASELE THEEDHNES - WEMTE
Group's research and development activities. There are no ZERB) R AAL A R R ER RSB S
unfulfilled conditions or contingencies related to these grants S o

and subsidies.
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5. FINANCE COSTS 5. MEAE

Six months ended 30 June

HZ6H30HIE~EA
2022 2021
RMB’000 RMB'000
ARET T ARETT
Interest expenses on bank and other loans  $R1T R EME M S 266,240 259,089
Interest expenses on lease liabilities HEBBENFEMEZ 11,939 3,698
278,179 262,787
Less: Interest capitalised B BAREFE (16,011) (6,742)
262,168 256,045
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6. PROFIT BEFORE TAX 6. BRIREIEF
The Group's profit before tax is arrived at after charging/ RNEBBBRBADE M &R, GTA) T3
(crediting): BIRBER

Six months ended 30 June

BZ6H30H1EA~EA
2022 2021
RMB’000 RMB’'000
AR%T R ARETTT
Cost of inventories sold BEEFERA 10,012,100 9,777,403
Direct cost of renovation and HERTRIRBEER
installation works BN 542,693 471,732
Direct cost of environmental engineering R TR & B At AR R 7%
and other related services BEKAK 75,665 77,973
Direct cost of logistics and W Be H b AR A AR 7S
other related services BEKAK 272,510 -
Direct cost of financial services SRR B AR 614 5,360
Direct cost of property rental and YEEE & E A B R
other related services BEKAK 24,398 16,996
Write-down of inventories to W EE A 218
net realisable value, net FEFEE 18,938 -
Depreciation of property, Y - BB RERE
plant and equipment e 888,370 549,596
Depreciation of right-of-use assets FHEEEENE 106,003 52,345
Amortisation of other intangible assets Hmmp s Egs 32,881 14,675
Total depreciation and amortisation e R SHARTE 1,027,254 616,616
Research and development costs B AR 597,131 603,281
(Gain)/loss on disposal of items of other HEEMELEEMYE
intangible assets and property, BEREEEE R
plant and equipment (FIE),/ &8 (5,764) 7,106
Impairment of property, plant and equipment ¥1% « &= MR ERE - 21,720
Loss on fair value changes of REMERAREE
investment properties ) EE = 85,768
(Gain)/loss on disposal/deemed HERIEHEBE QA
disposal of associates (M=) B8 (5,270) 56,670
Loss/(gain) on fair value changes of BRAnBEFABRNERTA
financial instruments at FVTPL WA BEZEEER(F) 243,996 (205,307)
Gain on fair value changes of other HihemaEAnEA
financial liabilities FEhfe= (41,672) (2,814)
Gain from a bargain purchase HEWEAENE (30) (463)
Equity-settled share option expense DARRAS - 302 BE IR 7 <2 - 2,687
Impairment of loan receivables FEU IS FORE 51,611 -
(Reversal of impairment)/impairment of AHEBE(RERD),
contract assets, net BB (7,412) 2,337
Impairment of trade and bills receivables, net £ 5 fE R TE & 285 8,558 47,856 84,372
Impairment of prepayments, net AR SOREF R = 1,448
Impairment of other receivables, net Hth pe W IR (B 558 11,624 1,366
Foreign exchanges differences, net ME H 2= 255 45,030 24,834
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7.

INCOME TAX EXPENSE 7. FRrfS#RBAX
Six months ended 30 June
HZ6H30HIE~EA
2022 2021
RMB’000 RMB’000
AR¥T ARBT T
Current tax BVERT 18
PRC H 324,054 459,402
Other jurisdictions Hith el AR 6,411 520
330,465 459,922
Overprovision in prior years BEEEBERE
PRC H (33,699) (81,902)
Deferred tax EERIR (40,238) 102,861
Total tax charge for the period BRRIE S H4A%E 256,528 480,881

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

HONG KONG PROFITS TAX

The statutory rate of Hong Kong profits tax was 16.50% (six
months ended 30 June 2021: 16.50%) on the estimated
assessable profits arising in Hong Kong, except for one
subsidiary of the Group which is a qualifying entity under the
two-tiered profits tax rates regime. The first HK$2,000,000 of
assessable profits of this subsidiary are taxed at 8.25% and the
remaining assessable profits are taxed at 16.50%.

No provision for Hong Kong profits tax was made as the Group
had no assessable profits arising in Hong Kong during both
periods.

PRC CORPORATE INCOME TAX

The Group's income tax provision in respect of its operations in
mainland China has been calculated at the applicable tax rates
on the taxable profits for both periods, based on the existing
legislation, interpretations and practices in respect thereof.

Certain of the Group's PRC subsidiaries are qualified as High
and New Technology Enterprises and are entitled to a
preferential corporate income tax rate of 15.00% during both
periods.

REBARREERE D TR S ELEEH
7 1) R AR R A S R R B
T o

BERREH
EBMNER BN EBE NG ERRE
FZR A E B K 16.50% (B = 20214 6 A 30 B
LIE7NME A £ 16.50%) 5T & - A S B —REM
BRARANEMBHFEHESENE LR
AN o 2% P /B A &) & 2,000,000 T HY E SR B
i ) 1% 8.25% RO B BB - E AR E R T % F
1 16.50% M Bt REEL ©

ERAEENMERRELENEBELER
FERRTBURN - BRI EAHRB BN S HEE -

Bl P IE B
AEEURERBLE REREMNSE
% - P8 HIFE] 0 FE SRR A I A B R AT
BRI FTEHEE -

AKEE T EREAARTEHNA TS
B B A - AT 15.00% 0 B L%
e
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54

INCOME TAX EXPENSE (Continued) 7.

INCOME TAX FOR OTHER JURISDICTIONS

The Group’s tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.

DIVIDENDS 8.

HK$
BT
per share
gl

2021 final dividend declared 01 EEERRERE

RSB (@)

Ht R A B A FrEHiE
AR BB AL FDAE E OB IAR B RIEA
SEREXRBMENRDAERRITEHE
RABERH -

B2

Six months ended 30 June
BE6A30ALAMEA

HK$'000 HKS HK$'000
TR BT THL
per share
Bk

(2021: 2020 final dividend (2021 : 00525k
declared) RS 0.26 806,629 0.38 1,178,919
Less: Dividends for shares B R B A
held for share award PR D f0RR 2
scheme (note 28(B)) (Hi5E28(8)) 0.26 (5.978) 0.38 (8737)
800,651 1,170,182
Equivalent to ZER RMB649,336,000 RMB973,685,000
AR 649,336,000 70 AR 973,685,000

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: interim dividend of HK12 cents per
ordinary share in aggregate of HK$369,531,000). The amount of
interim dividend declared for the six months ended 30 June
2021 is calculated based on the number of issued shares, less
dividends for shares held for share award scheme, at the date
of approval of these condensed consolidated financial
Statements.
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EFg MK BE202296 A30H [E7X
BA R EHRE (BE2021F6 A30H 1EX
@A : hHREERE AR 128 &5t
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9. EARNINGS PER SHARE ATTRIBUTABLE 9. XLTFWAAELBRET
TO OWNERS OF THE COMPANY

The calculations of basic and diluted earnings per share are BEATZBFESRERAREERF
based on:

Six months ended 30 June

BZ6H30H1EREA
2022 2021
RMB’000 RMB'000
AR%T R AREFIT
Earnings BF|
Profit attributable to owners of the FE TR ER R &N R
Company used in the basic and diluted EIERAN/NSIEZE PN
earnings per share calculation ity 1,295,174 1,814,284
Number of Shares
RHEE
Six months ended 30 June
BZ6H30HIEAER
Shares 47
Weighted average number of ordinary BT AR e
shares in issue T8 3,102,418,400  3,102,418,400
Weighted average number of shares held P& 17 $2EDETEI P AR (D N
for the share award scheme FHE (22,991,000) (22,991,000)
Adjusted weighted average number of STESREAREERTIR
ordinary shares of the Company in issue BEIRARRE T
used in the basic and diluted earnings LB
per share calculation T8 3,079,427,400  3,079,427,400
The Group had no potentially dilutive ordinary shares in issue REBRE 220229 &2021F6 8308 1t
during the six months ended 30 June 2022 and 2021, NMEABEDSBTHBEEE TR
respectively.
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10.

11.

56

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group purchased property, plant and
equipment with an aggregate cost of RMB1,365,073,000 (Six
months ended 30 June 2021: RMB1,577,658,000) excluding
property, plant and equipment of RMB2,783,000 acquired
through business combination (six months ended 30 June
2021: RMB197,308,000). In addition, the Group transferred
investment properties with an aggregate net carrying amount
of RMB4,870,000 to property, plant and equipment (six months
ended 30 June 2021: RMB4,550,000). During the period,
property, plant and equipment with an aggregate net carrying
amount of RMB45,292,000 (six months ended 30 June 2021:
RMB21,972,000) was disposed of by the Group excluding
RMB1,649,000 reduced by disposal of a subsidiary (six months
ended 30 June 2021: Nil).

RIGHT-OF-USE ASSETS

During the period, the Group entered into several new lease
agreements for use of leasehold land, plants and buildings,
vehicles and other equipment. The additions of right-of-use
assets of the Group amounted to RMB121,584,000 (six months
ended 30 June 2021: RMB153,287,000) excluding
RMB19,944,000 acquired through business combination (six
months ended 30 June 2021: RMB23,748,000). In addition, the
Group transferred investment properties with an aggregate net
carrying amount of RMB390,000 to right-of-use assets (six
months ended 30 June 2021: RMB370,000). During the period,
right-of-use assets with an aggregate net carrying amount of
RMB15,652,000 were terminated by the Group (six months
ended 30 June 2021: RMB10,795,000) and RMB24,296,000 was
reduced by disposal of a subsidiary (six months ended 30 June
2021: Nil).
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10. #3% - BB Rkl

11.

PEBEEBRERERAT

AN AEBBEVE  BERRHREK
N B A B #1,365,073,000 7T (E = 2021 4 6
A30H 1E7~E A : AREE1,577,658,0007T) °
ER T T BEEBRERAHFREOYE K
BN &R AR E 2,783,000 7T (B & 2021 4F
6A30H1ENEAR « AR¥197,308,0007T) °
AN AREBE R AKEDFAEARYE
4,870,000 TR EMEZYE - BE KRR
(B ZE2021F6 A0 IENEA : AR
4,550,0007T) - HAA - AEBHEME - K
B KR E R FE A A R 45,292,000
T(EZE2021F6A30HIENER : AR
21,972,0007t) * EFFEEA L E B
A EMREA AR 1,649,000 7T (8 = 2021
F6A3NHIEANM@EA - ) -

ERERE

BN AEBERIUETHERHEEERE LI -
MENEF  BHTANMEMRENTHEE
WEe AEBAEFREEEAARE
121,584,0007T (B 2202156 A30H 1L/~ A A -
AR#153,287,000T)  ER T BEIFEBE
HAGHEBR AR 19,944,000 7T (B £ 2021
F6A30B1EEAR « AREE23,748,0007T) °
RSN - A5 B 88 RS 4A BR TEFHE A KR EE 390,000
TR EMESFAREE (BHE2021F6 A
308 IE/AEA : AR¥E370,0007T) ° AR
AEBKILEAREENSRAFEAAR
#5 15,652,000 7T (B = 20215 6 A 30 A 1E /@
A+ AR¥10,795,0007T) K A & — R B
A AR A 89 A R B 24,296,000 78 (B = 2021
F6ANHINEAR : £) -
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12.

13.

INVESTMENT PROPERTIES

During the period, the additions of investment properties of the
Group amounted to RMB717,555,000 (six months ended 30
June 2021: RMB416,004,000). In addition, the Group transferred
investment properties with an aggregate net carrying amount
of RMB4,870,000 and RMB390,000 to property, plant and
equipment and right-of-use assets, respectively (six months
ended 30 June 2021: RMB4,550,000 and RMB370,000). During
the period, no fair value change was recognised on the
relevant investment properties (six months ended 30 June
2021: fair value loss of RMB85,768,000).

INTERESTS IN ASSOCIATES

12.

13.

REME

HA - AEEREREMEE AR 717,555,000
T(EZE2021FE6A30BIEAEAR : AR
416,004,0007C) ° 5N - REE S R &
IR OE E A R #4,870,0007T B A R &
390,000 THIIE EMEZYE - E &
MERAEEE(BE2021F6 A30H 1L/~ @
A AR ¥4,550,0007t & A R 370,000
To) o BB WERL AT E Y ERRE
AR BELZLE(HE2021F6 A30H 1EX
BA : AREEBEARKS5768,0007T)

REELFHEDR

30 June | 31 December

6 H30H 12H31H

2022 2021

RMB'000 RMB’000

AR®ET T AREEFIT

Share of net assets PMEBEFR 1,868,577 2,132,251
Goodwill on acquisitions W EEREE 324,931 486,739
2,193,508 2,618,990

During the period, the Group acquired 40.00% and 30.00%
equity interest in Guangdong Weisheng Lesso Technology Co.,
Ltd.* and Guangdong Lianwei Enterprise Management Co.,
Ltd.* from independent third parties at considerations of
RMB40,000,000 and RMB30,000,000, respectively.

BN AEERBYLE=77 75 KEERE
EBBEMBRENERATDNERBELEE
2 B PR 2 7]40.00% 52 30.00% HI A4 - KBS
Il 7 A B % 40,000,000 7T K2 A B2 # 30,000,000
5T o
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14. OTHER FINANCIAL ASSETS

14. Hfh & REE

30 June | 31 December
6H30H 12A31H
2022 2021
Note RMB’'000 RMB'000
BisE ARET T ARETFTT
Non-current IERE
Debt instruments at BARBEFAEMLEZE
FVTOCI: WaRrEBKLA : 0]
Debt securities listed in Hong Kong REB L MEBRE = 31,073
Debt securities listed in PRC RAE ETESES 55,950 142,500
55,950 173,573

Debt instruments at FVTPL: BARBEFABENER I

Unlisted convertible loans JE LA E R (i) 107,578 64,530
Equity instruments at iy /LF{EH)\%PQEE
FVTOCI: W R AT A -
Equity securities listed in PRC RPBE ETRAE 191,574 226,616
Equity securities listed in HongKong ~ AEE E MR AES 414,160 352,133
Unlisted equity securities JE_ LR AR FE 5 1,032,088 889,641
1,637,822 1,468,390
Equity instruments at FVTPL: RARBEFABRHNRALA
Equity securities listed in the RE ILFEHQ$
United Kingdom 7 (iif) 48,725 157,763
Unlisted equity securities 3Etm PR FH (iv) 176,739 150,775
225,464 308,538
Funds at FVTPL: BRAREBEFABENES :
Stock funds BEMES 15,268 16,480
2,042,082 2,031,511
Current RE
Debt instruments at BRANEBEGFAEMEE
FVTOCI: Wk EBITA (i)
Debt securities listed in Hong Kong REB ETERKES 30,000 -
Debt instruments at FVTPL: RARBEFABENER LA
Structured deposit & T% 7R 13,000 30,000
Unlisted convertible loans JE LA ER (ii) 41,000 40,000
54,000 70,000
Equity instruments at FVTPL: BRARBEFAEBENBRATA
Equity securities listed in PRC A B ETT R AR 611,711 752,027
Derivative financial instruments: MEesIH:
Forward currency contracts REIE®EH V) - 669
695,711 822,696
2,737,793 2,854,207
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14. OTHER FINANCIAL ASSETS (Continued)

Note:

@

(i)

(iv)

The debt securities carry fixed interest at rates ranging from 5.65%
10 6.90% (31 December 2021: 5.65% to 6.90%) per annum, payable
semi-annually or annually in arrears and will mature from January
2023 to January 2026 (31 December 2021: January 2023 to January
2026).

The convertible loans carry fixed interest at rates ranging from 6.00%
t0 10.00% (31 December 2021: 6.00% to 10.00%) per annum, and
contained a right to convert the loans into ordinary shares of the
issuers at the maturity dates from December 2022 to October 2026
(31 December 2021: May 2022 to September 2024).

The rights of the equity securities are restricted by a loan agreement
with a third party mentioned in note 26.

The equity securities contained a puttable option were classified as
equity instruments at FVTPL.

The Group has entered into various forward currency contracts to
manage its exchange rate exposures. The forward currency
contracts are not designated for hedge purposes and are measured
at FVTPL. Changes in the fair value of non-hedging forward currency
contracts amounting to RMB679,000 (six months ended 30 June
2021: Nil) were recognised in profit or loss during the period.

14. H £ FEE (@)

GG

(0]

(i

(i)

(iv)

v)

Interim Report

BEBEEFOMNEBREEFHNEN T565%E
6.90% (20214612 A 318 : 5.65% & 6.90%) &t
B S¥FRAEFIMRER2023F1AZE
202651 A B H3 (20214912 A31 8 : 202341
BZE2026F1 1) °

AR E KA T BIRE T FF RN T 6.00% =
10.00% (2021412 A 31 H : 6.00% Z 10.00%)
FTE jr’?%—fl‘mwwzimﬁlézozéi
10 AE|HI B B EREIR AT A2 L@ AE
(2021412 B31H : 202245 A 202449
A) e

P AR SR Z RN 26 T 9 EE =75
,\TAT;%P&O

DERBRARBESF ABRNBEATANEA
Eree —{ERGE I

AEERATVZHENER AN NEERAE
KRR - ZERPEB S OAIEEEELE A
#o WEARBEFABRNTAGE - #
A AR 679,0007T (B 2202146 A30H
ERER 8 TERER SN ARE
BEZBHENBENHER
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15. LOAN RECEIVABLES 15. FEUR{ERR

30 June | 31 December
6 HA30H 12H31H

2022 2021
RMB'000 RMB’000
AR®T T ARET T
Non-current FERE
Finance lease receivables BbE T & AR R GRTE 40,100 53,400
Factoring receivables R 2 AR 745 FE W 5K IE 27,000 33,000
67,100 86,400
Current B
Finance lease receivables BhETE SRS FE W G TR 149,932 153,857
Factoring receivables R IE AR 74 FE W SR IE 1,446,610 1,471,059
Receivables from supply-chain A e 58 Bt A AR TS E UL
financing services B 86,000 64,400
1,682,542 1,689,316
Less: Provision for impairment B ORE RS (588,635) (537,024)
1,093,907 1,152,292
1,161,007 1,238,692
(A) FINANCE LEASE RECEIVABLES (A) mtERERBEERFIE
Present value of
Minimum lease receivables minimum lease receivables
RIEHERBEERRIE RIEHERBEERRIBRE
30 June 31 December 30 June 31 December
6830H 12A31H 6830H 12A31H
2022 2021 2022 2021
RMB'000 RMB'000 RMB'000 RMB'000
ARET R ARETIL AR%T ARETTL
Not more than 1 year e E:S 153,239 157,576 149,932 153,857
Over 1year but within 5years 145\ F5F A 42,153 56,913 40,100 53,400
195,392 214,489 190,032 207,257
Less: Unearned finance income Jii : A BH @ E U (5,360) (7,232)
Present value of minimum RIEHERZEEK
lease receivables HIEBE 190,032 207,257
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15. LOAN RECEIVABLES (Continued)

(A) FINANCE LEASE RECEIVABLES (Continued)
The Group's finance lease receivables are denominated
in Renminbi. The effective interest rates of the
receivables range from 5.61% to 14.37% (31 December
2021: 5.61% to 14.37%) per annum. There are no
unguaranteed residual values of assets leased under
finance leases and no contingent rent arrangements that
needed to be recognised (31 December 2021: Nil).

The following is a credit quality analysis of these finance
lease receivables:

15. FEMR & 2R ()

(A) BrEMRSERKEEWRFIE (&)
AEBERNBEREREEUGKEUAR
WEAHE - RS RWGRIENERFEMNEN
F5.61% 2 14.37% (2021512 4318 -
5.61%E1437%) - B EMRMERE
BEMARERFGERE  TEIMAT
RS ARELHE (2021128318 -
/) o

AT RBEHEREEYGRIENEE
HENH:

30 June | 31 December

6830H 12A318

2022 2021

RMB’000 RMB’000

AR¥T T ARETFIT
Not past due REH 67,349 84,574
Overdue S i 122,683 122,683
190,032 207,257

The receivables are secured by assets leased under
finance leases and cash deposits (where applicable).

Cash deposits from finance lease customers are
collected upfront based on certain percentage of the
entire value of the lease contracts. When the lease
contracts expire and all related liabilities and obligations
are fulfilled by the customers, the cash deposit will be
returned in full. The balance of the cash deposit can also
be used to settle any outstanding lease receivables for
the corresponding lease contract. There were no
collected cash deposits at the end of the reporting period
(31 December 2021: RMB1,310,000 have been included in
"other payables and accruals” in the consolidated
statement of financial position).

At the end of the reporting period, RMB90,342,000 (31
December 2021: RMB69,057,000) of the Group's finance
lease receivables was impaired.

ZERRAENREREEERRE
Be (WER) FREA -

MERERBEFREZRE HERH
EANEBEEANETE I LTELE
B REESNEMAREFEITH
EHBETERERR ZRSERESH
CEERE - RERSEHTATAR
HEEREREAS LM ER AR WKEN
THERBERIE - RFBEHAR -
EOWEIR %S (2021F 12 A 31
A AR#1,310,000 T2 5t A4 A Bt
AR R B[ e SR IB M FERT B A
M) e

BEREH R AR #90,342,0007T
(202112 A31 8 : AR¥E 69,057,000
T0) AN E B /Y Bh A AR S AR A FE U GRIE
ERE -
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15. LOAN RECEIVABLES (Continued) 15. FEM &= (@)
(B) FACTORING RECEIVABLES (B) RIBARIEFEWFRIE
The Group’s factoring receivables arise from the REBEIRIE R EKKIERE RH
provision of factoring services to companies located in HARRHRERSE BETEEFPH
PRC. The credit period granted to each customer is EFHABR —AR /365 R

generally within 365 days.

Factoring receivables are secured by receivables and/or RERBEVZRBURROBEFHES
commercial bills originally owned by the customers. B RTE I ok R TE KR o 3%
These receivables carry interest at rates ranging from %R FRIE % T4.32% & 14.00%
4.32% t0 14.00% (31 December 2021: 6.00% to 14.00%) (2021412 A31H : 6.00% = 14.00%)
per annum. RIEFEET B o

The maturity profile of the factoring receivables at the REEER - RI2AR S FE WK IE A B
end of the reporting period is as follows: EERT ¢

30 June | 31 December
6 H30H 12H31H

2022 2021
RMB’'000 RMB'000
AR¥T T ARETIT
With a residual maturity of: M AR HAPR -
Not more than 3 months LR 3@ A 419,887 338,726
Over 3 months to 6 months 3EAULEZE6EA 374,916 196,652
Over 6 months to 12 months 6E A EE121EA 95,244 776,181
Over 12 months to 24 months 121E A A = 24E A 27,000 33,000
Overdue =, %80 A 556,563 159,500
1,473,610 1,504,059
At the end of the reporting period, RMB496,293,000 (31 RwEH R - AR ¥ A96,293,0007T
December 2021: RMB465,967,000) of the Group's (2021412 A31 8 : AR 465,967,000
factoring receivables was impaired. J0) KNS B AR 32 AR 7% FE W FRIE B R

=
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15. LOAN RECEIVABLES (Continued)

(C) RECEIVABLES FROM SUPPLY-CHAIN
FINANCING SERVICES
The Group's receivables from supply-chain financing
services arise from the provision of supply-chain
financing services to companies located in PRC. The
credit period for each customer is generally within 365
days.

These receivables carry interest at rates ranging from
9.72% to 18.00% (31 December 2021: 9.60% to 14.40%)
per annum.

Certain receivables from supply-chain financing services
amounting to RMB84,000,000 (31 December 2021:
RMB64,400,000) are secured by certain interests of
companies and personal guarantees.

The maturity profile of the receivables from supply-chain
financing services at the end of the reporting period is as
follows:

15. B R 2k o)
(C) fHpEsER S pRIEFE W RIE

7R 55 (B A L e S B AR 7S R UR R IE AR
B A B A B PR SR R A AR TS o
ZEFHEHER—®A365 KA -

ZE R IBE N T9.72% = 18.00%
(2021512 A31H : 9.60% = 14.40%)
K FRET B -

ETHEERERBERFBEARE
84,000,0007C (20214612 A31H : AR
¥ 64,400,000 7T ) A& T A Al #E 25 I (&
ANFERIEHEAR -

R¥E R - HEHERNE P75 8 UK
HEHRHBERET

30 June
6H30H
2022
RMB’000
AR®T T

31 December
12H31H

2021
RMB’'000
ARETT

With a residual maturity of: %) B2 BARR -
Not more than 3 months TR 31E A 42,500 17,700
Over 3 months to 6 months 3EAEZE61EA 41,500 44,700
Overdue = 360 2 2,000 2,000
86,000 64,400

At the end of the reporting period, RMB2,000,000 (31
December 2021: RMB2,000,000) of the Group’s
receivables from supply-chain financing services was
impaired.

An impairment analysis is performed at each reporting date by
considering the probability of default of those companies with
financial conditions, historical loss experience, coverage by
letters of credit or other forms of credit insurance. At the end
of the reporting period, the loss given default for the remaining
balance of loan receivables was not material and has no
impact on the Group’s condensed consolidated financial
Statements.

RERERIR - AR 2,000,0007T(2021
F12A31H : AR#¥2,000,0007T) &)
R ER B e (R SR B B RS R WA E
BE -

BRI AN - EREBEER  FERAEIE
AN ERRBREBZEFARNEHOIA
T REHREAMETREIT - REBED
R B THOERKERENNBRY TERAR
BAREENERSAM BRI BELE -

2022 MHM®E 63

Interim Report



Notes to Condensed Consolidated
Financial Statements

& B3 iR & Y B IR R Bl &

16. INVENTORIES 16. &
30 June | 31 December
6 H30H 12H31H
2022 2021
RMB’'000 RMB'000
AR¥ T ARETIT
Manufacturing and trading EENES 5,894,867 6,145,376
Property development VIR 766,589 735,953
6,661,456 6,881,329

64

(A) MANUFACTURING AND TRADING (A) HERES

30 June | 31 December
6 H30H 12H31H
2022 2021
RMB’000 RMB'000
AR®T T ARET T
Raw materials REAE 2,121,664 2,275,798
Work in progress TESD 635,577 583,073
Finished goods ERK h 3,137,626 3,286,505
5,894,867 6,145,376
(B) PROPERTY DEVELOPMENT (B) MR

30 June
6 H30H

2022
RMB’'000
ARBT

Property under development BEPYME 766,589

31 December
12H31H
2021
RMB'000

735,953

The property under development is expected to be
completed in more than twelve months after the end of
the reporting period.

TEAZEK -
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17. CONTRACT ASSETS/CONTRACT 17. @R E SVAR

LIABILITIES

30 June | 31 December
6 H30H

12A318
2022 2021
RMB’'000 RMB'000
ARETR | AKSTE

Contract assets EHEE
Non-current; FEmE
Concession operating right AT 40,732 39,980
Current: mE
Renovation and installation works BEERLTETIE 582,613 565,859
Environmental engineering services IRIE TR ARTE 30,953 30,162
Concession operating right TR IC R = 1,667
613,566 597,688
Less: Impairment S RE (13,375) (20,787)
600,191 576,901
640,923 616,881
Contract liabilities EHER
Current; mE
Renovation and installation works BERLTETIE 171,064 146,002
Environmental engineering services RIFTIEARTE 12,308 13,622
Advances from customers BEER 1,601,928 3,089,455
1,785,300 3,249,079

The Group's contract assets represent the Group’s rights to
consideration for work completed but not yet billed to
customers at the end of the reporting period. The contract
assets will be transferred to trade and bills receivables when
the rights become unconditional, that is, when the Group
issues progress billings to customers based on the certified
amount agreed with customers.

At the end of the reporting period, RMB13,375,000 (31
December 2021: RMB20,787,000) was recognised as an
allowance for expected credit losses on contract assets. The
Group's trading terms and credit policy with customers are
disclosed in note 18 to the condensed consolidated financial
statements.

The Group’s contract liabilities represent the Group's
obligations to transfer goods or services to customers for
which the Group has received consideration, or for which an
amount of consideration is due from the customers.

AEENANEERARBERRERRD T
TEHARAZFR TR ENERN - F
ZPET AR AR AR - BIASERERNRETS
BENZESRERNETPELELZHE 64
BENSEBEEEIRETELREE -

REREER - AR #13,375,000 7t (2021 F
128318 : AR¥20,787,0007T) R AE
NEERHEEBERE -AKEHETFN
B GEFREEBREERERLRA T HR
FHIFE18 -

AEENGHABREARERNEPEELE
BB ESEEEFRESENE MK
RIS R °
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18.

66

TRADE AND BILLS RECEIVABLES

18. BHHBUMREARRE

30 June | 31 December

6 H30H 12H31H

2022 2021

RMB'000 RMB'000

ARET T ARET T

Trade receivables Z 5 W FIE 5,380,203 4,478,861
Bills receivable U= 859,882 997,629
Less: Provision for impairment B ORE RS (1,300,321) (1,264,048)
4,939,764 4,212,442

The Group’s major customers are independent distributors,
civil contractors, property developers, utility companies and
municipalities in mainland China. Depending on the market
condition, marketing tactics and relationships with the
customers, the Group’s trading terms with its independent
distributors may change from settlement on an advance
receipt basis to giving a credit period of generally one month
or more, if appropriate. The Group does not have a
standardised and universal credit period granted to the non-
distributor customers. The credit period of an individual non-
distributor customer is considered on a case-by-case basis and
is set out in the sales contracts, as appropriate. Sales to small,
new, or short-term customers are normally expected to be
settled on an advance receipt basis or shortly after the goods
delivery. No credit term period is set by the Group for small,
new and short-term customers.

Trade and bills receivables are unsecured and interest-free.

China Lesso Group Holdings Limited PEMEEEERERAD

AEENTREFPRTEANMEMNE LD H
B IATRARE  FERER - 28
SXRABNMMEREF - ARERFHN T
SRS M EREFRBIE - A EEE Y D
BOE B IERRBERRT AEEET AR T
—R—EAKALNERBR(EE) - K
SEYEGS A HEBEPR TRENE
FREAIR - ERIZED A= P s A HRE T
ERIERTE - WHHE S KT IR E
) HNAE  HEEHEFMHEE R
BEHNFER S AR REREHNEE - K
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18. TRADE AND BILLS RECEIVABLES 18. EZBEKBRAREE @)
(Continued)
An ageing analysis of the Group's trade and bills receivables at RIEHR - AEENE S ERFUERER
the end of the reporting period, based on the invoice date and REZAMUTHIREEREENERR A
net of loss allowance, is as follows: e

30 June | 31 December
6 A30H 12H31H

2022 2021
RMB’000 RMB’000
AR¥T T AREFIT
Not more than 3 months TZRR3E A 1,781,306 1,699,679
Over 3 months to 6 months 3EANUEZE6EA 483,826 739,355
Over 6 months to 12 months 6MEALALEZE 1218 A 1,198,984 1,033,348
Over 1 year to 2 years 1FREZE2F 1,249,867 544,819
Over 2 years to 3 years 2F LA EE3F 146,486 174,842
Over 3 years 3FLA L 79,295 20,399
4,939,764 4,212,442
The Group seeks to maintain strict control over its outstanding 7N 2 B B ) BR AR 1R o) L i ok W B MY JE Uk R
receivables and has a credit control department to minimise H - WA EEEHEFAUEERESER
credit risk. Overdue balances are reviewed regularly by senior b o SREEETHESE LS o HRA
management. In view of the aforementioned and the fact that PR R AEENE S REUKFIE R ERER
the Group's trade and bills receivables relate to a large number ZAREFAER EitEEKEHREZER
of diversified customers, there is no significant concentration i@ o

of credit risk.
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19. PREPAYMENTS, DEPOSITS AND OTHER  19. Ffi® & R H B RIA
RECEIVABLES

30 June | 31 December
6 HA30H 12H31H

2022 2021
RMB’'000 RMB'000
AREET T AREFIT
Prepayments TEF 809,324 1,062,751
Value-added tax recoverable FIRFIEER 340,486 672,511
Corporate income tax recoverable FEINDZEERH 16,887 22,587
Deposits e 203,838 152,239
Other receivables E b e W FRIA 811,057 201,146
Loan receivables from third parties RE B =H RIRER 125,241 97,454
2,306,833 2,208,688
Less: Provision for impairment B OREE (78,350) (77,696)
2,228,483 2,130,992
Except for the loan receivables from third parties, the financial BRIR B 2 = IS RON - BT A Ll &84 H
assets included in the above balances are unsecured, interest- TRMEENEER  RERRERKG - K
free and receivable on demand. The effective interest rates of BE=HRKETNERFEFNEN T 6.96%
the loan receivables from third parties range from 6.96% to £14.84% (2021F 12 A31H : 6.44% =
14.84% (31 December 2021: 6.44% t0 15.00%) per annum. 15.00%) °
20. CASH AND BANK DEPOSITS 20. ERBITHER

30 June | 31 December
6 HA30H (=

2022 2021
RMB’'000 RMB'000
AR%ET AREFTT
Restricted cash: XRHIRE -
Guarantee deposits for banking facilities ~ {E&RITRIEMERIZS 1,675,780 1,471,793
Cash and cash equivalents: HeRBEeEEY !
Time deposits with original maturity of TEAF R (R R A BR &
three months or less when acquired ={EAHAT) 123,423 736,129
Cash and bank balances B4 MIRTTES 3,782,108 5,438,327
3,905,531 6,174,456
Cash and bank deposits Re RIBITHER 5,581,311 7,646,249
Cash at banks earns interest at floating rates based on daily TR IRTTHIRSRE BRI FRFEMNZ
bank deposit rates. Short-term time deposits are made for BT = BEVF S, o W ER T ATE e BB Y T
varying periods between one day and twelve months and earn —RE A+l ATE W IR E R L E BTE 5N
interest at the respective short-term time deposit rates. The REEF S o RITEHREZRHIIRSF RN
bank balances and restricted cash are deposited with IMHmE N B (S B R ITMRTT -

creditworthy banks with no recent history of default.
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21. ASSET HELD FOR SALE 2l HEHESEE
At 31 December 2021, the Group decided to sell one of its 2021 12831H - AR AEEREERE
investment properties located in Sydney, Australia because the SRNE B RS  BURTE HEMRRINERE
Group changed its development plan in Australia. This HEAR I8 EYE - ZIEYED A HE
investment property was ready for sale and therefore was & ARESEARFELELE - HEEE
classified as asset held for sale. The disposal was completed B20229F 1 H13 AKX ©

on 13 January 2022.

30 June | 31 December
6 HA30H 12H31H

2022 2021
RMB’000 RMB'000
ARET T ARETT
Asset held for sale FIELEEE - 929,022
No investment property was classified as asset held for sale as MN2022F 6 A30H « BB EMEHEDEA
at 30 June 2022 (31 December 2021: RMB929,022,000 was BEHEEBEEQIFI2A31TH : AR
classified as asset held for sale). 929,022,000 T DB AIBIELEEE) -
22. TRADE AND BILLS PAYABLES 22. B BEARERERE

30 June | 31 December
6 HA30H 12H31H

2022 2021
RMB’000 RMB'000
AR%ET R ARETTT
Trade payables B SR A 2,071,157 1,880,896
Bills payable B EE 5,935,095 5,664,741
8,006,252 7,545,637

The trade payables are interest-free and are normally settled BEORNFIBDRE  #EHRABTER0OE

on terms of 30 to 90 days. 90K °
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22.

70

TRADE AND BILLS PAYABLES (Continued)

An ageing analysis of the Group's trade and bills payables at
the end of the reporting period, based on the invoice date, is
as follows:

22 BHBEABREARR

- 46 )

RIERR  AEENE HERNKRBALER
HERZEAHMREDNIAT -

30 June | 31 December
6 H30H 12A31H
2022 2021
RMB’'000 RMB’'000
AR¥T ARBTT
Not more than 3 months TR 31E A 4,165,866 4,465,850
Over 3 months to 6 months 3EANEZE6E A 2,655,021 2,558,088
Over 6 months to 12 months 6B A E=121(8A 991,740 356,633
Over 1 year to 2 years 1ENLEE2F 127,164 96,590
Over 2 years to 3 years 2F LA EEIF 21,179 24,736
Over 3 years 3FME 45,282 43,740
8,006,252 7,545,637

The Group's trade payables include RMB224,675,000 (31 REBNESENREREERE 2 M

December 2021: Nil) due to suppliers that have signed up to a
supply chain financing programme, under which the Group
issues standard debt certificate based on the supplier’s
invoice. The suppliers can receive the payment on the basis of
each debt certificate with the following two options: (i) to
receive the payment in accordance with the originally agreed
payment terms from the Group; or (ii) to receive an early
payment that is lower than its value by discounting the debt to
the participating bank. If option (ii) is selected, the Group's
liability is assigned to be due to the participating bank rather
than the supplier. The value of the debt by the Group remains
unchanged and should be paid by the Group in accordance
with the originally agreed payment terms. The Group assesses
the arrangement against those indicators if the debt the
suppliers have assigned to the participating banks under such
programme continues to meet the definition of trade payables
or whether it should be classified as borrowings. As at 30 June
2022, the balance of debts assigned to the participating banks
that meet the criteria of trade payables is RMB118,205,000 (31
December 2021: Nil).

China Lesso Group Holdings Limited PEMKEEEERERAD

HEEBREFENEEIINOARE
224,675,0007C (2021512 A318 « #) » &
%$%lmﬁﬁﬁﬁ%mﬁﬁﬁﬁﬁﬁﬁ
o {ERER A FREUA TR 1B 2 — IWEIE
%ﬁ%gmmﬁm )V EBRAEERLEHE
B R iﬂﬁﬂm/ﬁﬁﬂﬁﬁ
ESYrE T IR AR EUE R E B AN -
h EIZE()E  AEBHNABEAENZEER
C MIEEMEER - AEEEFNEER
ﬁK@vﬂ$%@%E%%%%EWﬁ%ﬁ
REA - AEBBIBABIBZTEZTHE
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SENREZENEBEBAARE
118,205,000 7F (2021 412 A31 5 : &) -



Notes to Condensed Consolidated
Financial Statements

2 B3R S M B IR &t

23. OTHER PAYABLES AND ACCRUALS 23. HttFEMI AR B BA

30 June | 31 December
6 HA30H 12H31H

2022 2021
RMB'000 RMB’000
ARET T ARET T
Accruals EErE A 205,848 365,462
Salaries and welfare payables FE & REF 206,745 262,033
Dividends payable to the owners ANE NG Z=PN
of the Company B 684,709 -
Other payables Hfh B RB 1,151,768 1,069,733
2,249,070 1,697,228
The financial liabilities included in the above balances are SALMESNSRABER B NIRENRE
interest-free and repayable on demand. Koo
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24. BORROWINGS

72

24. &

30 June | 31 December
6 H30H 12H31H
2022 2021
RMB’'000 RMB'000
ARET ARETFTT
Current TE
Unsecured bank loans EIIRIRITE R 4,464,193 6,410,017
Current portion of long-term unsecured REEIERIRITE R
bank loans mENER 1,222,041 699,774
Current portion of long-term unsecured RESEAEMERD
other loans TENER 625 601
Secured bank loans BEPIRITER 30,040 100,496
Current portion of long-term secured REPBEBIBRTERN
bank loans mEhE o 8,871 10,193
Other borrowings HEAhfER 151,981 58,733
5,877,751 7,279,814
Non-current FERE
Unsecured bank loans EIIPIRITE R 1,422,001 1,586,753
Unsecured syndicated bank loans AR PR B B 5K 9,469,142 8,025,428
Secured bank loans EEMIRITER 248,213 267,110
11,139,356 9,879,291
17,017,107 17,159,105
Analysed into borrowings repayable: DI RBEEER
Within one year or on demand —F IR B K 5,877,751 7,279,814
In the second year F-FRAN 6,382,704 794,426
In the third to fifth years, inclusive E=FEERFAN(REEREMF) 4,510,437 8,907,353
More than five years ZRAF 246,215 177,512
17,017,107 17,159,105

China Lesso Group Holdings Limited PEMEEEERERAD



Notes to Condensed Consolidated
Financial Statements

RS M B RERM &

24. BORROWINGS (Continued)

25.

Note:

@

The effective interest rates of the Group’s borrowings range from
1.10% t0 5.50% (31 December 2021: 0.86% t0 5.80%) per annum.

The secured bank loans are secured by land and its concession
rights of a subsidiary, machineries and equipment of a subsidiary,
leasehold lands and buildings of subsidiaries, loan receivables of a
subsidiary, the concession rights of a subsidiary and personal
guarantee provided by a shareholder of that subsidiary.

At the end of the reporting period, the Group's borrowings are
denominated in US dollar, HK dollar, Renminbi, Australian dollar,
Canadian dollar and Thai Baht which are equivalent to
RMB8,357,505,000 (31 December 2021: RMB7,701,244,000),
RMB3,510,216,000 (31 December 2021: RMB2,996,486,000),
RMB4,898,449,000 (31 December 2021: RMB5,572,419,000),
RMB207,653,000 (31 December 2021: RMB843,519,000),
RMB1,135,000 (31 December 2021: RMB691,000) and RMB42,149,000
(31 December 2021: RMB44,746,000), respectively.

CONVERTIBLE LOANS

The convertible loans of US$60,000,000 (approximately
equivalent to RMB410,415,000) drew down on 22 May 2019

and

US$40,000,000 (approximately equivalent to

RMB279,489,000) drew down on 29 November 2019 were
repaid at maturity on 21 May 2022 and early repaid on 20 June
2022, respectively.

24, & @)

25.

GG

(@)

NEBEERNEREFERNT1.10% 2 5.50%
(2021412 A31H : 0.86% % 5.80%) °

BHEIMRITE T A—FEIHT B A 780 130 e K
FRFE - — B AR RRE - M
BARMEESXEI W RET  —HHBAR
EEIME R - — M B R AR AT R L E
— R PR E AR IEES -

RBEHIR  REBUUET - BT ARKE
SRIT - T RRGFENEBERD BIEERA
R #8,357,505,0007T (2021412 A31H : A
R #7,701,244,0007T) + A R ¥3,510,216,000
7L (2021412 A 318 = A E#2,996,486,000
7o)~ AR 4,898,449,000 7T (2021412 A
318 : ARWS5,572,419,0007T) * AR
207,653,0007C (2021412 A31H : AR
843,519,0007t) + A ¥ 1,135,000 7T (2021
F12A318 : AR¥691,0007T) & AR
42,149,0007C (202112 A31H : AR
44,746,0007C) °

CIE: 14324

72201945 A 22 H 2 EX#9 60,000,000 3% 7T (48

# A R #410,415,0007T ) K A 2019 4F

11 A 29 H #2 EX &9 40,000,000 3 7t (FH & A £V
AR #279,489,0007T) H) AR EFRE 5 7
720225 H21 8 B BRI (8 18 & 7R 20224F 6

A 20
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26. OTHER FINANCIAL LIABILITIES

74

26. At @M AR

30 June | 31 December
6 HA30H 12H31H
2022 2021
RMB’'000 RMB'000
ARET ARETT
Current RE
Selling right from non-controlling EERB R L E
shareholders = (i) 21,320 29,171
Non-current FERE
Debt portion with uncertain RFNEHRTEE 2
payment term &1 (ii) 399 42,188
21,719 71,359
Note: Bisr

The fair value of this financial liability has been estimated using
valuation technique with unobservable inputs. Management has
reviewed the valuation result by verifying all major inputs and
assumptions as well as assessing the reasonableness of such
valuation.

The Group entered into certain sale and purchase agreements to
acquire 70% equity interest in Jiangsu Yongbao Environmental
Technology Co., Ltd.* during 2018 and 70% equity interest in Spirolite
(M) Sdn. Bhd. (“Spirolite”) during 2020. Pursuant to the agreements,
the non-controlling shareholders have the right to sell the remaining
30% equity interest to the Group within a two-year period after three
years and two years from the respective dates of acquisitions.

During the period, the non-controlling shareholders of Spirolite have
sold the remaining 30% equity interest to the Group and Spirolite
became a wholly owned subsidiary.

The debt portion with uncertain payment term is managed and the
performances are evaluated on fair value basis. Any change in fair
value was recognised in profit or loss.

On 31 March 2020, the Group entered into a loan agreement with a
third party in the amount of GBP8,400,000 (approximately equivalent
to RMB73,198,000). The amount is interest-free and repayable
according to the return of an equity investment held by the Group.

The fair value of this borrowing has been estimated using valuation
technique with unobservable inputs. Management has reviewed the
valuation result by verifying all major inputs and assumptions as well
as assessing the reasonableness of such valuation.

(i)

(i)
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EBBENARBESRABEIAANA
BB ABURfGE - EEECEBREMEE
2HARBLBRENFEZGEEZ B REAE
Rl fEERR

REBMEIZ AT EE i R201845F UL iE
TLERK IR IRBHR AR 19 A FR A 7 70% B IR A i
z 0 LA R 2020 4R Y B Spirolite (M) Sdn. Bhd.
(I'Spirolite ]) 70% & iz 7~ # 7= © 1R 45 7k - 3F
ERARE B & W E B R = F R NER RN
FleAREMAEE HE FIRE) 30% IR AR

HARA - Spirolite MY E4E AR AR R B M AR S @ H &
Tl 4 9 30% A% AN 1 25 % Spirolite B & — 2 &
MEBAF -

NFRIERREE 2 BB RERBIRAA
EBEREREEE N - AR EEEES

AEBMMR2020F3ANBE—ZE=ZHEIL
— A4 B A 8,400,000 & (FAE NHARE
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Financial Statements

RS M B RERM &

27. SHARE CAPITAL

27. BF

30 June 31 December
6 A 30H 12H31H
2022 2021
Authorised: EE
20,000,000,000 (31 December 2021: 20,000,000,000 (2021412 A31H :
20,000,000,000) ordinary shares of 20,000,000,000) fi& HK$1,000,000,000 HK$1,000,000,000
HK$0.05 each BRMEEO0.05B LT A 1,000,000,000 & 7T 1,000,000,000 7% 7T
Issued and fully paid: ERTRAE:
3,102,418,400 (31 December 2021: 3,102,418,400 (2021 %12 A 318 :
3,102,418,400) ordinary shares of 3,102,418,400) I HK$155,120,920 HK$155,120,920
HK$0.05 each BIREEO0.05B LK T A 155,120,920 /& 7t 155,120,920 7% 7T
Equivalent to ZEN RMB135,344,000 RMB135,344,000

AR# 135,344,000 T A K% 135,344,000 T

28. SHARE-BASED PAYMENTS

(A) SHARE OPTION SCHEME

A share option scheme was adopted by a Group’s
subsidiary on 15 January 2021 (the “Share Option
Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the

success of the Group's operations.

28. LR S EREAIST T

(A) BBRRHESTE
R20214%1 8158 » BB K& EE S
REBRKINEEELERNEGER
28 A AEBE— B AR RN
—IEREIREET B ([HEARMERT &) -
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28. SHARE-BASED PAYMENTS (Continued) 28. LI In BERAZ @)
(A) SHARE OPTION SCHEME (Continued) (A) BRRESTEE®)
The following share options were outstanding under the B BIREETEITE T M ARITEMARE
Share Option Scheme during the period: PR T -
Weighted
average
exercise price  Number of
per share options
F IR e
FHTEE BRESE
HKS
BT
At 1 January 2021 MR2021F1H1H - -
Granted during the year FRAEED 228 29,666
At 31 December 2021 and 202112 A31 8 K
1 January 2022 202 1H18 228 29,666
Exercised during the period HRBE1TE 228 (29,666)
At 30 June 2022 R2022F 6 A30H - -
29,666 share options have been exercised during the BRI E 17152 29,666 17 & A # (& 2= 2021
period (six months ended 30 June 2021: Nil). F6A30HIEAEAR - ) o
The weighted average fair value of the options granted REZE2021F 6 308 LN E A KT
during the six months ended 30 June 2021 was HEREMETARABERED
HK$290.92 each. 290.92% 7T °
No share option expense was recognised during the AR - NS [ 30 AR R SR AT (T RS AR i R
period (six months ended 30 June 2021: RMB2,687,000). T (EE2021F6 308 1L/~ @ A -

AR#E2,687,0007T) °
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28. SHARE-BASED PAYMENTS (Continued) 28. LI B BRI @)

(B) SHARE AWARD SCHEME (B) Mfp 2R T2

On 28 August 2018, the Company adopted a share award
scheme (the “Share Award Scheme”) to recognise the
contributions by certain eligible persons to the Group and
to offer suitable incentives to attract and retain targeted
talent and personnel for the continual operation and
future development of the Group.

The total amount of the funds contributed to the Scheme
by the Company shall not exceed HK$750,000,000 and
the Board shall at its absolute discretion to determine the
amount of fund contributed to the Share Award Scheme
for each financial year of the Company.

The Company shall not make any further grant of award
which will result in the aggregate number of Shares
underlying all grants made pursuant to the Share Award
Scheme (excluding award shares that have been forfeited
in accordance with the Share Award Scheme) to exceed
5% of the issued share capital of the Company without
shareholders’ approval. The total number of non-vested
award shares granted to a selected participant under the
Share Award Scheme shall not exceed 1% of the total
number of issued shares at all time.

During the period, no ordinary shares of the Group on the
Stock Exchange were purchased for the Share Award
Scheme (six months ended 30 June 2021: Nil). At the end
of the reporting period, 22,991,000 ordinary shares have
been purchased (31 December 2021: 22,991,000).

No shares have been awarded under the Share Award
Scheme since the adoption.

KA 20184F 8 A 28 A FR 49 A {0 82
Brat &8 ([t RENET &) - ABEESR
TRAERATHAKEMELHN SR
Kie TEE R LRI REEE
BAT RABAEERRENFFEL
BMARRER -

ARBHZEHLENESRBENE
3 750,000,000/87C  MEEFEHE
RRNFEEARRESMBFEHK
B ELENES SR -

i 7 2 BVR 1B B {0 22 B A1 B3R h 9 Y
BB (T RERIER D REF S
EOR M SRR AR () 48 B R IB AR A F)
BT 5% B AR IRERLLAE - A
TREXHEMER  BREE2HE
ARRIE R B2 =t &) ] IR B R R B
BREBEOEE  TEEETHE®
TTRAD HRZREN 1% ©

R AEERERBIMEE LR
M RS 17 B2 B AT B (B 2 20214 6 A
0B LEANEA &) RBmESK - K
£ B DB E 22,991,000 A% & i % (2021
£12 A318 : 22,991,0000%) °

RXTE BB SRR 8 A - I
EARIRAD SR RT IR A
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29. BUSINESS COMBINATION 29. XS4
During the period, the Group entered into sale and purchase A AEBEFI L EEE - WEAT AR
agreements to acquire equity interests in the following B A fE e -
companies:

Percentage Consideration

Acquisition date  Company name of share RMB  Principal activities
RE
Yis B NGIEEE EELE ARY  FEERK
1 January 2022 Great Essential International Limited 100% 41,000,000 Investment holding
("Great Essential”)
2022F1R1H Great Essential International Limited BEER

([ Great Essential])

21 January 2022 Tai Chang Resin (Sihui) Co., Ltd. 90% 66,159,000  Manufacture and sale
(“Tai Chang”) of resin
2022918218 aEE(He)BERAR(TARE]D B SR ERIRE
The above acquisitions allow the Group to further diversify its PGB E AR EE SRR EEK o
businesses.
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29. BUSINESS COMBINATION (Continued) 29. RSBt )

The fair values of the identifiable assets and liabilities of the
above companies acquired at the dates of acquisitions

KRR - AEBEWE LR AR RIERE
ENMNBENRREENT

assumed by the Group are as follows:

Great
Essential Tai Chang Total
Great
Essential =g st
RMB'000 RMB'000 RMB’000
ARBT T ARBT T ARBT T
Property, plant and equipment ME - WEMEK - 2,783 2,783
Right-of-use assets CREEE - 19,944 19,944
Other financial assets — current Hith & mEE — R 41,000 - 41,000
Prepayments, deposits and BRH - Zek
other receivables H A FEU IR - 1,640 1,640
Cash and bank deposits R RIBITHER 83 9 92
Other payables and accruals HAith eI B R ERTE A (53) (10) (63)
Total identifiable net assets AR E EFEARE
at fair value (ZARERE) 41,030 24,366 65,396
Non-controlling interests T HIE R - (2,437) (2,437)
Goodwill arising on acquisitions WHEEER R - 44,230 44,230
Gain from a bargain purchase REAUA -« e &
recognised in other revenue, s MR A s B UL
income and gains Fr 15 H 2= (30) - (30)
Total consideration satisfied by: ATRHI A AT A REBEE -
Cash He - 33,079 33,079
Other payable Hofth 8 < FRIH 41,000 33,080 74,080
41,000 66,159 107,159
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29. BUSINESS COMBINATION (Continued) 29. ¥ a6t
An analysis of the cash flows in respect of the acquisitions is BRZSERENBSRENTOT
as follows:
RMB'000
ARETT
Cash consideration paid BERNRENRE 33,079
Less: Cash and cash equivalents acquired B BRIBIRES RIS EEY (92)
Net outflow of cash and cash equivalents KREGTHBENRER
included in investing activities REFEWRTFE 32,987
Reconciliation of the carrying amount of the Group’s goodwill REEREERRE AV RRERAROET
at the beginning and end of the reporting period is presented BEHEZ70T
below:
RMB'000
ARETT
Gross carrying amount IREAE
At 1 January 2022 7R2022F1A1H 570,531
Acquisition of subsidiaries WS A A 44,230
Disposal of a subsidiary HE—HHBA R (1,989)
Exchange realignment & H 3R (1
At 30 June 2022 7202246 A30H 612,771
Accumulated impairment losses Rt EEE
At 1 January 2022 M2022 1 H1H (74,674)
Disposal of a subsidiary HE—HHBA R 1,989
At 30 June 2022 M2022%F 6 A30H (72,685)
Net carrying amount REFE
At 1 January 2022 MR2022F1H1H 495,857
At 30 June 2022 M2022%F 6 A30H 540,086
Acquisition-related costs incurred in relation to the above BL U R EE A R B AR A T E A K
acquisitions are insignificant and have been excluded from the B GIR HBEK A 25 - BERBIRNERE
cost of acquisition and have been recognised directly as RERAZIWEFT ABER [HEmRE] A -

80

expense for the period and are included in “other expenses” in
profit or loss.
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29.

30.

3L

BUSINESS COMBINATION (Continued)

The aggregate fair values of other receivables at the date of
acquisition amounted to RMB1,640,000, which approximate to
the gross contractual amounts of the corresponding balances
acquired by the Group. At the dates of acquisitions,
management considered that the contractual cash flows not
expected to be collected were insignificant.

None of the goodwill recognised is expected to be deductible
for income tax purposes.

Since the acquisitions, these subsidiaries recognised a loss of
RMB1,936,000 in profit or loss for the period and no revenue
was contributed by these subsidiaries.

Had the combinations taken place at the beginning of the
period, the Group's profit for the period would have been
decreased by RMB2,150,000.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities (31 December 2021: Nil).

COMMITMENTS

The Group had the following capital commitments at the end of
the reporting period:

29.

30.

31.

RKESHm

RER - R EUREN AR BEARRS
ANE 1,640,000 7T - £ 7K 5 B Y B 5% 35 40
EESNANSBRERS  -RIKER - &
BEERSBHEZEENSORERELT
BX-

PETBAEHME - TACHERNEES T
AR

BUWEBIAR - ZEMBARRAHRENER
M HE R & 18 A R 51,936,000 7T K % % T &8
N A E B -

M3 A BER BT - AR B A HRRS Mk
F# Rk > AR # 2,150,000 7T ©

BRAR

PEREER  AEBITETIMNEANAGRE
(2021128318 « ) -

i

REEHR - AEEBEB AT ERASE

31 December
12H31H
2021
RMB’000
ARET T

30 June
6 A30H

2022
RMB’000
ARMT T

Contracted, but not provided for: BRT#)1E (A R B
Property, plant and equipment and Yz~ BB RERE
investment properties M E 2,194,006 2,544,225
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32. RELATED PARTY TRANSACTIONS AND 32. ABEA X H R &R

BALANCES

(A) THE GROUP’'S MATERIAL TRANSACTIONS (A) BIRAEEEBBEATHNEARR
WITH RELATED PARTIES DURING THE Z
PERIOD

Six months ended 30 June
BZ6HA30HLANER

2022 2021
Note RMB’000 RMB'000
Py ARBTR | AKBTE

Transactions with companies RERERSZ—{L

under the common control
of a director:
Sales of goods, services,

EEHIE A
GEEE
WEES BT

utilities and others NASEREM @i 3,616 22,453
Rental income HE W (i) 587 30
Rental expenses HeRx (iii) 1,963 2,239
Purchase of materials MR (iv) 7,229 5,284
Purchase of machinery BEMER %
and/or equipment B V) 106,728 96,505
Purchase of electronic BES
accessories fic {4 V) 2,296 -
Hotel expenses BIEE A (Vi) 365 1,032
Purchase of goods, equipment,  [AE& A RIEEES & -

utilities and rental services HiE - NHASBEN

from associates HERS (vii) 43,716 33,466
Loans to associates B A RIIREE K (viii) 41,151 42,999
Design and maintenance services & & ERMHART R

from a joint venture B RS (ix) 1,800 1,800
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32. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(A) THE GROUP’'S MATERIAL TRANSACTIONS
WITH RELATED PARTIES DURING THE
PERIOD (Continued)

Note:

0]

(viii)

(ix)

Sales of goods, services and others to related companies
were made with reference to the prices and conditions
offered by the Group to the third-party customers. Utilities
were provided by related companies at cost.

Rental income from related parties were made with reference
to the prices and conditions offered by the Group to the third-
party customers.

Rental expenses were based on mutually agreed terms.

Purchase of materials from related companies were made
based on mutually agreed terms.

Purchase of machinery, equipment and electronic accessories
from related companies were made with reference to the
prices and conditions offered by the related companies to
their third-party customers.

Hotel expenses were based on mutually agreed terms.

Purchase of goods, equipment, utilities and rental services
from associates were made on normal commercial terms
negotiated on an arm’s length basis by the parties with
reference to the prevailing market prices.

The covenants of loans to associates were based on mutually
agreed terms.

Services were provided by a joint venture based on mutually
agreed terms.

2. ABALTZSRESR @)

(A) B & [ EL R E

BALHEARR

2 (1)

(ii)

(iv)

(viii)

(ix)

Interim Report

R ARIHEE R - BRI K EAM I
AEERE =7 TP R HNER LGS
RBMETT - RAEETIRMKA f B

NSIE

s BT T S M YA B
= HEPRL IR A2RE
e

HEMX RS T RENGRE -

FR TR S T 163 58 0 (6 R IR BR s 1 AR
BELEFREMATIESEBHA
ﬂﬁfﬁ*ﬁ%ﬁﬁﬁﬁﬁ’ﬂg%&ﬂ%#@:ﬁﬂ

BB AREE -

B & R TR E )T B IR E

RiE - AAEERBERBE
ZEATISERERNTFERRE

& n
R
MIEFBEEGRABENRBE

Bl oNEIE S
TR RTNETE ©

CE R IR T 1

S 2 TR 7 1 TE HO AR RER (R

o ]}ﬂk
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%
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32. RELATED PARTY TRANSACTIONS AND
BALANCES (cContinued)

2. ABALTZSRESR @)

(B) BALANCES WITH RELATED PARTIES (B) EERAEEA THVGEER
30 June | 31 December
6H30H 12A31H
2022 2021
RMB'000
AREFIT

Note RMB’'000
B aE ARET T

Balances with companies under

the common control of a

REBRARARZ —LEE

EHI A B E AR

director arising from: xE -
Deposits paid for the purchase ~ BEE#ER %

of machinery and/or BRI

equipment b (i) 199,720 203,216
Purchase of machinery BEMER

and/or equipment B (in 45,673 61,209
Sales of module, utilities SHEELE  APREER

and others Hith (iii) 11,115 8,206

Balances with associates arising 7B < A a] #4564

from: RE :
Purchase of goods, equipment,  #HRESR - &E - AF

utilities and rental services EERBERY (in 26,366 14,515
Loan receivables FEUMIE K (iii) 30,000 -

Note: FiRE

ERTAAREBE L WX B&E
BB RS -

0] The balances are included in the Group's deposits paid for the 0]
purchase of land, property, plant and equipment.

AT AARKRENE 5 BN RIEME M
B FRAREER -

(i) The balances are included in the Group's trade payables and (ii)
other payables and accruals.

ERFTAARENE 5 BUGIEME M
JE YRR o

(i) The balances are included in the Group's trade receivables (iif)
and other receivables.
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32. RELATED PARTY TRANSACTIONS AND 32. MBkEALTZH R EER @
BALANCES (Continued)

(C) COMPENSATION OF THE GROUP'S KEY C) *EEXTETEASHM
MANAGEMENT PERSONNEL

Six months ended 30 June

BZ6H30H1EREA
2022 2021
RMB’000 RMB'000
AR¥T T ARET T
Short-term employee benefits HEERA 9,939 16,381
Post-employment benefits RIRIBIEF 153 132
Equity-settled share option expense BARR AT 30 2 B AR M B 2 = 1,240
10,092 17,753
33. FAIR VALUE MEASUREMENTS OF 3. &MTAMAAREENE
FINANCIAL INSTRUMENTS
Assets measured at fair value: BARBHEAENEE

30 June 2022
202256 H30H
Fair value hierarchy
RAREERE

Level 1 Level 2 Level 3 Total
E— E® E=MR st
RMB'000 RMB’'000 RMB’'000 RMB’'000
AR¥T T AR%¥®TR AR¥®TR AR®¥TR

Other financial assets HteBMEE

Debt instruments BARBEFAEM

at FVTOCI 2EREMNEBIA - 85,950 - 85,950
Debt instruments BANEBE AEEN

at FVTPL BT A - 13,000 148,578 161,578
Equity instruments BRAREBETAEM

at FVTOCI EHENERAT E 605,733 296,950 735,139 1,637,822
Equity instruments BEARBEABRN

at FVTPL fEART A 660,436 - 176,739 837,175
Funds at FVTPL RARBERABENES = 15,268 - 15,268

1,266,169 411,168 1,060,456 2,737,793
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33. FAIR VALUE MEASUREMENTS OF B.&EMIRARMLABENE @
FINANCIAL INSTRUMENTS (Continued)

31 December 2021
202112 A31H
Fair value hierarchy
NABEERE

Level 1 Level 2 Level 3 Total
F— E_MR BE=M 45

RMB’000 RMB'000 RMB’000 RMB'000
ARETT ARETRT ARETT ARBTIT

Other financial assets HithemEE
Debt instruments BRARBEF AHM
at FVTOCI FEHREMEBIA - 173,573 - 173,573
Debt instruments BAREBETAEEN
at FVTPL EHTA - 30,000 104,530 134,530
Equity instruments BARBEAEM
at FVTOCI 2ERENRATA 578,749 275,391 614,250 1,468,390
Equity instruments BAREBEEAEEN
at FVTPL AT A 909,790 - 150,775 1,060,565
Funds at FVTPL RARBETAERNES - 16,480 - 16,480
Derivative financial PTHES
instruments TE - - 669 669
1,488,539 495,444 870,224 2,854,207
The movements in fair value measurements within Level 3 R,/ FRE=ZRANALEETESEE) M
during the period/year are as follows: N

30 June | 31 December

6 H30H 12A31H
2022 2021
RMB’'000 RMB’'000
ARET T ARETT
At 1 January W1A1H 870,224 359,591
Additions NE 222,000 422,346
Unrealised (loss)/gain recognised in RIEBRFRANERNRETR
profit or l0ss (E518),/Flz= (678) 3,144
Unrealised gain recognised in other R E At 2 IR 22 N TERR Y
comprehensive income REIRAZE - 126,925
Disposal gain/(loss) included in profit or loss 18z5k 2 HEFZ(Ei8) 1,000 (206)
Disposal loss included in other HEmEmlaEns
comprehensive income HEEE - (31,965)
Disposal e (41,000) (6,979)
Exchange realignment bE H FR R 8,910 (2,632)
Fair value at the end of the reporting period R¥R&EEIR Y AR EE 1,060,456 870,224
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33. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Liabilities measured at fair value:

Other financial liabilities HEemas

Level 1
F—&
RMB’000
AR¥ TR

33. eI RAMNARRERNE W

BEAREEFENRR:

30 June 2022
202256 A30H
Fair value hierarchy
AREEEE

Total

st
RMB’000
AR¥ TR

21,719

Level 3
E=H]
RMB’000
AR® T

21,719

Level 2
-t 1}
RMB’000
AR® T

Other financial liabilities EmemaE

Level 1
E—H&
RMB'000
ARBFIT

31 December 2021
2021912 A 31H
Fair value hierarchy
RNABERE
Level 2 Level 3
<Rt F=4
RMB’000 RMB'000
ARBTIT ARETT
71,359

Total

@t
RMB’000
ARETIT

71,359

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 (six months ended
30 June 2021: Nil) and no transfers into or out of Level 3 for
both financial assets and financial liabilities (six months ended
30 June 2021: Nil).

34. APPROVAL OF THESE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

These interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 29 August 2022.

A ReMEERSRABARBENE
ME @ 5 REE —F 7 B ET AR (E
Z2021F6A30BIENAR &) A
EAREHNE =R (HE2021F6 A30H 1
NEA ) o

34. #tEFxPAERRSMERE

AR HI RS B R A B 1S AR N 2022 F 8 A 29
REE U /EMIRETIE -
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Glossary
50 =

“Board”
Ex3-d

“BVI”
[RBERRHS]

“China” or "PRC"
[
“Code”
[<r8I]

4

"Company” or “China Lesso’
[ A7) st [ EHE2E |

“Current Ratio”
[RENLE |

"EBITDA"
[BR S BITE R &F ]

"FvTOCI”

[E AR BEFALMEEKE]

“FVTPL"
MR BE ABx]

"Gearing Ratio”
[EEBEX]

“Group”
[R&EHE ]

"HKS"
&7t

"Hong Kong” or “HK"
[E%5]

“Listing Rules”
[ Er#R Al

“Model Code”

88 China Lesso Group Holdings Limited

the board of directors of the Company
KRBEEE

the British Virgin Islands
EEBERTRES

the People’s Republic of China, for the purpose of this report, excluding
Hong Kong, Macau and Taiwan
PEARENE  BRAREMNS - LIEEEE - BPFIKAE

the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules
ETRBI S 14 PR b E B R <T A

China Lesso Group Holdings Limited
B B R SR B R B BR A A

the ratio of current assets to current liabilities
RBEER AT AENLE

earnings before interest, taxes, depreciation and amortisation
MBRFE - BiIE - & REERAT

fair value through other comprehensive income
BARBETAHLMEE K

fair value through profit or loss
BAREER ABR

the total debts divided by the sum of total debts and total equity
REGBRER AEB BRI LR AN B

the Company and its subsidiaries
RATREWRB AR

Hong Kong dollar, the lawful currency of Hong Kong
BEREEREE — BT

Hong Kong Special Administrative Region of the PRC
PR EBERRTTHE

the Rules Governing the Listing of Securities on the Stock Exchange
B P8 H LR Al

the Model Code for Securities Transactions by Directors of Listed Issuers as

set out in Appendix 10 to the Listing Rules
ETARAMEN0MEN EMBEITAZESETES R HHFETA

PEBEEBRERERAT



Glossary
50 =

“New Fortune”
(=2

npE”
[PE]

"Pp_R"
[PP-R]

“PVC”
[PVC]

“Quick Ratio”
[ R &)L K |

“RMB”
[AR®]

“SFO”
78 75 N BB 1541

“Share(s)”
[ %15 ]

“Shareholder(s)”
[f&E ]

“Stock Exchange”
[ B 22 P

“tonne(s)”
195 |

s
ESE

"US$”
El

“Xi Xi Development”

New Fortune Star Limited, a company incorporated in the BVI
New Fortune Star Limited - —fER E B4t R R At S 2 A F)

polyethylene
Bl

polypropylene random
ﬁ*ﬁz/\/\/\/\xﬁkﬁ

polyvinyl chloride
RELE

the ratio of current assets less inventories to current liabilities
RBEERFEBRARBDARENL R

Renminbi, the lawful currency of the PRC
PR ZEEEE — ARE

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

BBEDISE 571 7 75 N B &)

share(s) of a nominal value of HK$0.05 each in the capital of the Company

AR A A E (B 0.05 8 TTRIAK D

holder(s) of the Share(s) of the Company
RARRGOEHB A

The Stock Exchange of Hong Kong Limited
BEBBMERIMAERRAR]

a unit measuring weight, equal to 1,000 kilograms
EEHENEMN - BER1,000RT

the United States of America
EFEERE

US dollar, the lawful currency of US
ERZEEEE —%T

Xi Xi Development Limited, a company incorporated in the BVI

[PIR#EE] TRERARAR  —HREBERRBFSTMA L2 AF]
“%" per cent

[%)] Elisd

* The English or Chinese translations in this report, where indicated, denote for identification purposes only.
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BOARD OF DIRECTORS

EXECUTIVE DIRECTORS
Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun (Chief executive)
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong

Mr. Chen Guonan

Dr. Lin Shaoguan

Mr. Huang Guirong

Mr. Luo Jianfeng

Mr. Lin Dewei

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wong Kwok Ho Jonathan

Ms. Lan Fang

Dr. Tao Zhigang

Mr. Cheng Dickson

Ms. Lu Jiandong

AUDIT COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Wong Kwok Ho Jonathan
Mr. Cheng Dickson

Ms. Lu Jiandong

REMUNERATION COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Mr. Wong Kwok Ho Jonathan
Ms. Lu Jiandong

NOMINATION COMMITTEE

Ms. Lu Jiandong (Chairlady) (with effect from 30 August 2022)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Mr. Wong Kwok Ho Jonathan

Ms. Lan Fang

Dr. Tao Zhigang

COMPANY SECRETARY

Mr. Kwan Chi Wai Samuel
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Corporate Information
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AUTHORISED REPRESENTATIVES

Mr. Zuo Manlun
Mr. Kwan Chi Wai Samuel

REGISTERED OFFICE

Second Floor, Century Yard
Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN CHINA

Liansu Industrial Estate
Longjiang Town

Shunde District

Foshan City

Guangdong Province 528318
China

PRINCIPAL PLACE OF BUSINESS IN HONG

KONG

Unit 1A, 10th Floor, Tower 2
South Seas Centre

75 Mody Road

Tsim Sha Tsui East
Kowloon, Hong Kong

LISTING INFORMATION

Listing:
The Stock Exchange of Hong Kong Limited

Stock code:
2128

SHARE INFORMATION

As at 30 June 2022:

Share issued 3,102,418,400 shares
Market capitalisation HK$36,733 million
Board lot size 1,000 shares

EEAR

mtmith
FASESLE

EEMMEE

Second Floor, Century Yard
Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103
Cayman Islands
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PRINCIPAL SHARE REGISTRAR

Tricor Services (Cayman Islands) Limited
Second Floor, Century Yard

Cricket Square, P.O. Box 902

Grand Cayman, KY1-1103

Cayman Islands

BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen's Road East, Wanchai
Hong Kong

INVESTOR RELATIONS

iPR Ogilvy & Mather

40th Floor, United Asia Finance Centre
333 Lockhart Road, Wan Chai, Hong Kong
Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: ir@lesso.com

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
Hong Kong

SOLICITOR

Baker & McKenzie

PRINCIPAL BANKERS

Agricultural Bank of China Limited
Bank of China Limited

Bank of Communications Co., Ltd.
CTBC Bank Co., Ltd., Hong Kong Branch
DBS Bank Ltd., Hong Kong Branch

Foshan Shunde Rural Commercial Bank Company Limited

Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited
Standard Chartered Bank (Hong Kong) Limited

Sumitomo Mitsui Banking Corporation

Taipei Fubon Commercial Bank Co., Ltd., Hong Kong Branch
The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

http://www.lesso.com
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Tricor Services (Cayman Islands) Limited

Second Floor, Century Yard
Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103
Cayman Islands

BRiTBREIESE

BAPRESFELARAA
BB

AT 2RAER 1835
SR LE
17817121716 E

RREME

iPREEZEZAF
HBETER B 3335
2o NEE S BTS040 4E
TG ¢ (852) 2136 6185
fEH& : (852) 3170 6606
TE : ir@lesso.com
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Forward-looking statements

This report contains forward-looking statements. These forward-looking
statements include, without limitation, statements related to revenue and
earnings. The words “believe”, “intend”, “expect”, "anticipate”, “forecast”,
“estimate”, "predict”, “is confident”, “has confidence” and similar expressions are
also intended to represent forward-looking statements. These forward-looking
statements are not historical facts. Rather, the forward-looking statements are
based on the current beliefs, assumptions, expectations, estimates and projections
of the directors and management of China Lesso about the businesses, industries
and markets in which China Lesso operates.

These forward-looking statements are not guarantees of future performance and
are subject to risks, uncertainties and other factors, some of which are beyond the
Company'’s control and are difficult to predict. Consequently, actual results could
differ materially from those expressed, implied or forecasted in the forward-
looking statements.

Reliance should not be placed on these forward-looking statements, which reflect
only the views of the directors and management of China Lesso as at the date of
this report only. The Company undertakes no obligation to publicly revise these
forward-looking statements to reflect events or circumstances that arise after
publication of this report.
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LESSOBxZE

Unit 1A, 10th Floor, Tower 2, South Seas Centre, 75 Mody Road
Tsim Sha Tsui East, Kowloon, Hong Kong
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